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Here Is His Own 
Recipe for Riches $1 50 


John D.—the biggest of them all! The secrets 
that raised him from a penniless clerk to fabulous 
wealth—that made him the most hated man in 
America, yet 27 years later, mourned as World 
Citizen No. 1! An almost incredible story of the 
world’s greatest money-maker and money-giver, 
which covers the most dramatic century in 
American business. 42 illustrations........... $1.50 


JohnD.Rockefeller 


By B. F. Winkelman 


This important volume, as well as the biographies 
of many other leading financiers, industrialists 
and businessmen may be purchased through The 
FinanctaL Book DEpaRTMENT, 21 West 
Street, N. ¥. °C. 
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Make Your Own Charts 


Use these specially designed chart 
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United States Government and other securities carried at 
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and for other purposes as required or permitted bv law. 
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Through 
Life's Mirror 
“The measure of a man’s 
life is the well spending 


of it, and not the length.” 
—Plutarch 


ROM now until after the first of 

the new year, John David Big- 
gers, president of the Libbey-Owens- 
Ford Glass Company will be as busy 
as the proverbial 
one-armed paper 
hanger—but not 
with making and 
selling plate 
glass. Mr. Big- 
gers will bear the 
official title of 
“Administrator 
of Partial Em- 
ployment, Un- 
employment and 
Occupations”’ 


and his will be Administrator Biggers 
the huge job of To Count Idle Noses 


supervising the counting of the noses 
of the millions of persons who are 
supposed to be idle. 

No glass blower was this genial 
census taker. Since his graduation 
from the University of Michigan in 
1909 he has held one executive job 
after another—advertising manager, 
secretary of a chamber of commerce, 
vice-president of an automobile com- 
pany. Now 48 years of age with a 
wealth of supervisory experience be- 
hind him, he is well qualified to do 
an economical, accurate and efficient 
job. He refused a $10,000 salary for 
this work, explaining that he believed 
the economy should begin at the top. 


HE ninth president of the East 
River Savings Bank in New 
York, since its establishment in 1848, 
will be Joseph A. Broderick. Which 
explains why 
Mr. Broderick 
not so_ regret- 
fully turned in 
his resignation a 
week ago as a 
member of the 
Board of Gov- 
ernors of the 
Federal Reserve 
System. 
The acme of 
Contentment to 
Bank Chief Broderick any member of 
FRBto BANK the banking fra- 


ternity is the presidency of a con- 
(Please turn to page 25) 
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—Finfoto 


The Market Situation 


Technical rally may be in the making, but essentials to a sus- 
tained upward movement have still to put in their appearance. 


ROM a purely technical standpoint, an encouraging 

aspect of stock price movements in recent weeks is 
the fact that rallies—when they have occurred—have 
become more vigorous, affording basis for belief that 
buyers are being attracted by the low prices to which 
good stocks have declined. Impossible as it is to pick the 
exact tops or bottoms of price swings, it would seem 
that the recent prices have gone very far in discounting 
the mild trade recession which will probably be seen 
during coming months, and in fact appear to be fearing 
a general business decline of a size which is not indica- 
ted. At their low point established October 5, the in- 
dustrial stock average was less than 33 per cent above 
the high attained in 1933, a year which resulted in a 
deficit of $7.09 per share for U. S. Steel, a loss of $1.79 
for International Harvester, and per share profits of 
only 72 cents for American Smelting, 38 cents for Gen- 
eral Electric and $1.73 for General Motors. Profit 
margins are concededly narrowing, and sales volumes 


will probably show some degree of shrinkage during 
the current quarter and the one following, but there ap- 
pears to be no early prospect of corporate earnings re- 
turning to levels only a third higher than those indicated 
by the figures for the representative companies just 
named. But so long as businessmen and investors are 
apprehensive concerning what new punitive moves may 
emanate from Washington, and what new assaults may 
be made upon profit margins, the confidence so essen- 
tial to a sustained upward trend of stock prices will 
continue to be absent. 

That the precipitate decline in share prices has been 
a direct result of Washington policies is too evident to 
require explanation. And now that the “money man- 
agers” with their more recent inflationary jabs have so 
far failed to correct a situation which is endangering 
the vote-getting ability of the Administration, more di- 
rect action in the not too distant future can doubtless 

(Please turn to page 27) 
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‘Trend 


Auto Production: 


Resumption of production by Chrysler for the week 
ended October 2 imparted a fillip to output figures for 
the industry, the total for that period being about 45,800 
units as against 28,000 for the week previous. Two other 
important factors have yet to start up—Chevrolet and 
Ford—and reopening of their assembly lines, expected 
soon, will give the industry a much more healthy ap- 
pearance. As soon as dealers complete their stocking 
up, there will come the test of public demand for the 
new models, at their higher prices. Buick has al- 
ready reported that it has obtained record size advance 
orders, but this cannot be taken as representative of the 
entire industry, and judgment concerning probable 1938 
profits must be suspended until further evidences of sus- 
tained demand are obtainable. On the labor side of the 
picture, union agitators have recently been comparatively 
quiet. But there is a definite possibility of further trouble 
with Ford before the year is out, and it may also develop 
that other companies will be affected in unknown degree 
by inter-union strife which seems to be growing among 
the organizations of automobile workers. But this latter 
possibility, together with a great many others, appears 
to have been fully discounted by the low levels to which 
the automobile shares have declined. 


Prices: 


Despite wide price declines by numerous commodities 
from previously established high levels, the commodity 
price structure as a whole shows little change from the 
peak of last spring. The Annalist’s index of wholesale 
prices (1926—100) at the end of September stood at 94.0 
—which compares with 95.6 at the end of last March. 
From the latter point the index declined to 92.2 at mid- 
June; since that time changes have been irregular, with 
no definite trend indicated. As among individual groups 
comprising the index, the largest decline from the spring 
peak has been shown by textiles, which stand now at 
69.2 compared with 86.2 six months ago. Food prod- 
ucts are still up several points, chemicals are 2.6 points 
higher and fuels are 1.2 points up. Building materials 
are virtualy unchanged, but the remaining classifications 
—farm products, metals, and miscellaneous—are all 
lower. 


Cement Industry: 

Reflecting the disappointing levels of building activity, 
Portland cement shipments in August declined 2.6 per 
cent below last year in that period, and production was 
5.6 per cent lower. Stocks at mills were 21.4 per cent 
above last year. The decline in construction as evidenced 
by contracts awarded is likely to bring about even less 
favorable comparisons with 1936 in the remaining months 


of this year despite the fact that the industry has been . 


enjoying a fair backlog of demand. But it is expected 


that shipments for the full year will average around 10 to 
12 per cent above 1936 levels, thanks to the relatively 
good demand during the early months of this year. The 
price structure remains firm, but competition with foreign 
producers is keen, and continues to affect business in 
important Eastern sections of the country. 


Cotton Crop: 


Favorable weather conditions during September are 
believed to have brought a further increase in the prob- 
able cotton yield for the current season. Estimates are 
that production may top 17 million bales and exceed even 
the 1931 crop of nearly 17.1 million bales. It is generally 
anticipated that the next Government report will show 
an increase in estimated production this year of a mil- 
lion or more bales higher than was estimated on Sep- 
tember 8. Consumption of cotton in domestic mills dur- 
ing September was below August levels, and a further 
decline is believed likely during the current month unless 
business activity picks up. Thus far the lower prices 
for cotton have not been particularly helpful in stimulat- 
ing consumption. But if general business conditions turn 
for the better, cotton goods should move at a better rate 
as the inventory situation in finished goods is relatively 
satisfactory. 


Shoe Industry: 


Shoe production in August was more than 10.5 per 
cent higher than in July, but dropped 5.4 per cent below 
the same month in 1936—continuing the trend of the 
preceding month (July) when production was 3 per cent 
under last year’s levels. The curtailment of output fol- 
lows disappointing consumption volume in recent months. 
In the first half of this year production was 19.4 per cent 
above the 1936 period. Higher labor and raw material 
costs have led to price increases, which have been fol- 
lowed by consumer resistance and, more recently, to some 
shading of retail levels. The domestic shoe producers 
have also been threatened by an increasing inflow of 
cement-process shoes, mostly from Czechoslovakia. If 
the reciprocal trade negotiations now under way relax 
existing duties on shoes, the situation with respect to 
domestic profits will become more acute. 
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French Franc New Low— 
Will It Have Repercussions Here? 


—Keystone View 


Floor of the Paris Bourse 


HE market for the French franc 

recently declined to a new low of 
3.28 cents, a depreciation of about 
50 per cent from the 6.63-cent par 
value which had been established be- 
fore France departed from the gold 
standard a little over a year ago. In 
terms of gold, recent quotations rep- 
resent an even lower valuation than 
that of July 20, 1926, when the franc 
appeared to be destined to succumb 
to the fate of the old German mark. 
In relation to dollar values on the 
pre-devaluation basis, the franc would 
be worth about 1.94 cents, which 
compares with 1.95 cents just before 
Poincaré saved the French currency 
from the threatened complete collapse 


in 1926. 


Frantic Franc 


The 3.92-cent Poincaré franc auto- 
matically became worth 6.63 cents 
when the dollar was devalued and 
this value was maintained as long as 
France adhered to the gold standard. 
But a combination of factors, notably 
the effects upon the French trade 
position of the depreciation of the 
dollar and the pound sterling, made 
this position untenable. France lost 
about 16 billion francs gold in 1935 
and the heavy outflow continued in 
the following year. At the end of 
September, 1936, the franc was de- 
valued about 30 per cent. 

The conclusion of  tri-partite 
monetary agreement by France, 
Great Britain and the United States 
gave rise to hopes that a de facto sta- 
bilization of the currencies of these 


One effect has been to 
bring the “hot money” 
problem again to the fore. 
And later on more im- 
portant reflections may be 
seen in this city. 


three nations (and of other European 
countries which subsequently sub- 
scribed to the agreement) could be 
realized. The pound sterling, the dol- 
lar, the Dutch guilder and the Swiss 
franc have been comparatively stable 
during the past year but French 
monetary affairs have become in- 
volved in one crisis after another, de- 
spite the fall of the Socialist govern- 
ment of ex-premier Blum last June 
and the formation of a more conser- 
vative cabinet under Premier Chau- 
temps. In each case, the result has 
been a decline of the franc to a new 
low level. 

Many reasons can be cited for the 
severe slump in the franc in the for- 
eign exchange markets in the face of 
the trend toward more conservative 
financial policies since the fall of the 
radical Blum cabinet: the continuing 
heavy deficits in the French national 
budget (from 1932 to 1936 the 
French Treasury borrowed an aver- 
age of 21 billion francs a year; the 
“ordinary” budget for 1938 shows a 
surplus of 1.6 billion francs, but be- 
cause of “extraordinary” items such 
as national defense, public works, 
salary increases for government em- 
ployes, etc., the country will have to 
borrow between 18 and 20 billion 
francs); the country’s increasingly 
unfavorable balance of international 
trade (France had an import surplus 
of 11.8 billion francs for the first 
eight months of 1937); the unsatis- 
factory volume of industrial produc- 
tion, and the recurring threats of 
war arising from unsettled political 
conditions in Europe appear suffi- 
ciently impressive. But the root of 
all the difficulties of the franc may be 
summed up in one brief phrase—the 
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—Finfoto 
Floor of the New York Stock Exchange 


lack of confidence on the part of 
French and foreign capital. Rela- 
tively little of the large amounts of 
French capital which have sought 
refuge in other lands has been tempt- 
ed back into the country by the suc- 
cessive devaluations. In fact, there 
have recently been signs of renewed 
hoarding and exportation. 

The present French government 
represents a coalition of radical and 
“middle of the road” groups and its 
policies have been largely dominated 
by the latter. The Chautemps cabinet 
is making serious efforts to reduce 
the deficits by cutting down expendi- 
tures and increasing tax revenues. 
Nevertheless, the fear persists that 
the radical elements will again attain 
control. 


New Policies 


Prompted by the latest severe de- 
cline in franc quotations, the cabinet 
held an important meeting on Qcto- 
ber 2 and unanimously adopted or 
reaffirmed the following policies: 
1) reduction of the deficit; 2) en- 
couragement of an increase in indus- 
trial production either through the 
“rationalization of industry” or modi- 
fication of restrictive labor regula- 
tions such as the 40-hour week; 
3) maintenance of the principles es- 
tablished in the tri-partite monetary 
agreement and avoidance of foreign 
exchange control; 4) continuance of 
non-intervention in Spain and other 
policies designed to maintain peace; 
5) suppression of sit-down strikes 
and other measures intended to mini- 
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mize labor conflicts; 6) elimination 
of foreign agitators. 

If all of these objectives could be 
achieved the economic status of 
France would improve greatly and 
quotations for the franc would doubt- 
less rise. But after the alarming 
experiences of recent years, capital 
will need considerable reassurance on 
this point. Until such reassurance is 
given there is no likelihood of a re- 
turn flow of capital to France suffi- 
cient to reverse the trend of recent 
months. Although the effects upon 
the national economy of huge arma- 
ment expenditures should not be 
overlooked, most of the financial 
troubles of France are caused by the 
struggle between the “Front Popu- 
laire” and the conservatives. Finally, 
some alarmists predict, this struggle 
will resolve itself into a bloody civil 
war. Others believe that France will 
“muddle through” because the ma- 
jority of the population is peace lov- 
ing, thrifty and respectful of property 
rights. 

Which view is correct only time 
will tell. But until there is tangible 
evidence of lasting improvement in 
the financial condition and outlook 
of the country, the gyrations of the 
franc may be expected to have reper- 
cussions upon the money markets, 
and possibly upon the security mar- 
kets of other parts of the world, in- 
cluding the United States. While 
France is not one of the more impor- 
tant nations in international trade, 
sharp declines in the quotations of its 
monetary unit keep alive the threat 
of an international currency depre- 
ciation race. Although ex-Premier 
Blum was unable to fulfill his prom- 
ise to keep the limits of depreciation 
within a range of 4.96 to 4.35 cents, 
the franc’s first sharp decline in 1937 
was arrested around the 3.85-cent 
level, at which the decline from the 
former 6.63-cent parity was only 


slightly greater than the depreciation 
of the pound and the dollar. Thus, 
during the summer, it appeared that 
the efforts of the new Finance Minis- 
ter Bonnet might be successful in 
maintaining the three currencies at 
approximately their old relationships. 
As long as this condition prevailed, 
the tri-partite stabilization agreement 
still appeared to have a good chance 
of success. The latest decline, al- 
though it has had no serious effect 
upon the pound or the dollar, has 
threatened the position of the cur- 
rencies of the other adherents, Hol- 
land, Switzerland and Belgium, espe- 
cially the latter. If a new deprecia- 
tion trend should spread to Holland 
and Switzerland, the British and 
American countries might be affected. 
(The Swiss and Dutch currencies 
have been devalued only 29 per cent 
and 19 per cent, respectively.) 
Should a new wave of currency de- 
preciation become widespread, a 
world-wide force, similar to that 
which was initiated by the departure 
of the pound sterling from gold in 
1931, might be set in motion, with 
the ultimate result of further devalua- 
tions of the currencies of the leading 
countries in world trade, England 
and the United States. 

At all events, it is apparent that 
the new slump of the franc has 
brought the “hot money” problem 
again to the fore. Frightened French 
capital usually gravitates to London. 
Renewed evidence of export of 
French capital is found in the pre- 
mium on gold in the London market 
in recent weeks. This premium tends 
to check temporarily gold shipments 
from England to the United States, 
but it is by no means impossible that 
the later result may be another heavy 
inflow of the metal into this country. 

If, however, export of French capi- 
tal should reach such proportions that 
the country’s reserves of gold and 


foreign balances should decline be- 
low the minimum which is regarded 
as a “war chest”—and that minimum 
is reported to have been approached 
recently—France would probably 
consider it imperative to impose rigid 
foreign exchange controls, similar to 
those in effect in Germany and Italy, 
in order to protect the remaining re- 
serves. 

While the record for the second 
quarter of 1937 shows a small net 
balance of sales of American securi- 
ties by foreigners, amounting to $6.1 
million, and the third quarter may 
show a larger net liquidation in view 
of the recent action of the American 
markets, it is notable that the real 
“hot money” in this country—funds 
kept in American bank accounts— 
has been increasing sharply. Short 
term bank deposits of foreigners in 
American banks increased $482 mil- 
lion during the second quarter, which 
compares with an increase of $191 
million during the first three months 
of 1937. Thus, even though there 
should be continued liquidation of 
American securities, it appears very 
unlikely that there will be any net 
outflow of foreign capital in the near 
future. 

In fact, the renewed  unsettle- 
ment in foreign currencies is likely to 
stimulate further transfers of foreign 
funds to these shores. It does not 
seem at all probable that the United 
States will have to cope with the de- 
flationary influence of a large outflow 
of foreign capital until there is a dras- 
tic change in economic and political 
conditions abroad, providing a basis 
of expectation of reasonable stability 
in Europe. But if, as suggested above, 


_ currency depreciation should spread 


to a point where serious new mal- 
adjustments in international trade 
would result, this country would not 
be immune from its unsettling ef- 
fects over the longer term. 


ment Weekly. 


THIRTY-FIVE YEARS OF PROGRESS 


ITH this issue Tue FrnanctaL 
becomes “America’s 35-Year-Old Invest- 
The completion of its thirty-fifth 
year as a journal of opinion and interpretation in 
finance—it was founded by Otto Guenther in 
October, 1902, and has since been conducted by 
his son, Louis Guenther—will not be marked as 
other than routine business. Not-that this is an 
unimportant milestone in its career of striving to 
make the United States a nation of intelligent 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


investors. Jt is. But it seems fitting and proper 
that a celebration should be deferred until THE 
FINANCIAL Wortp has completed four even 
decades of service. 

The opportunity is provided, however, for the 
editors of THE FrnaNnctiAL Wor cp to rededicate 
themselves in the interests of thousands of sub- 
scribers and readers to the trust imposed by the 
following statement of principles which appears 
on the masthead of the publication each week: 
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Gold Producers 
Uncertain Position 


Rising costs are reducing profit Margins. But more 


important is the future of the price ot gold. 


NE thing can be said about the 
$35 gold price—no one seems 
wholly satisfied with it unless it be 
the Treasury Department. There 
appear to be just as many individuals 
who would like to see the price raised 
again as a means of combatting the 
deflation trends now under way, as 
there are those who believe that the 
basis for a permanent recovery in 
world trade will not be reached until 
the gold price is reduced. 
As a matter of logic, the latter 
group has the better of the argument. 


Gold has been badly distributed 
among the nations of the world and 
no longer performs the function of a 
standard of value for world trade. 
Thus, while the metal still retains a 
part of its function as a credit base, 
it is more and more taking on the 
aspect of a commodity. 

In the first seven month of this 
year this country imported on balance 
$1.2 billion of the metal against 
$525.6 million in the like 1936 period. 
Comparable statistics which cover 
Great Britain are $289.9 million, but 


it is safe to assume that the bulk of 
the world’s supplies are concentrated 
in the two countries today. At the 
end of last June, total gold stocks of 
central banks and governments 
amounted to $23.9 billions, of which 
United States controlled $12.3 bil- 
lion and United Kingdom nearly $2.7 
billion. In the last several months 
the flow of gold to the U. S. has been 
small, but it is believed that the 
stream has merely turned to Britain. 

Because of the steady influx of gold 
to these countries, it is argued that 


STATISTICAL HIGHLIGHTS OF LEADING GOLD SHARES 


Ind. earns. 
Operating Taxes and change 
costs per depreciation Latest for each 
Production oz. of gold per Net per 12-mos. $5 reduc- 
per share produced of gold oz. of gold earns. tion in Dividend Recent Factograph 
STOCK: 1936 1936 produced produced per share _ gold prices Rate Price Yield Number 
Alaska Juneau ......... 0.099 ozs. $19.17 $6.17 $11.52 $1.30 $0.495 $1.35 12 11.2% 182 
Dome Mines ........... 0.21 ozs. 11.92 4.59 19.87 4.42 1.05 4.50 42 10.7 74 
Hollinger Cons. Gold.... 0.084 ozs. 19.68 2.96 13.17 1.10 0.42 1.05 13 8.0 767 
Homestake Mining...... 0.25 ozs. 10.48 11.16 13.73 3.81 1.25 4.50 46 98 32 
*Lake Shore Mines..... 0.224 ozs. 12.35 4.30 18.38 4.15 1.12 5.00 49 10.2 772 
+MclIntyre Porcupine.... 0.293 ozs. 17.27 4.08 15.23 4.51 1.46 2.00 36 5.6 252 
tTeck-Hughes Gold..... 0.028 ozs. 15.06 $3.17 17.81 0.48 0.14 0.50 5 10.0 845 
tWright-Hargreaves 0.039 ozs. 12.20 5.07 18.55 0.72 0.19 0.70 6% 9.3 783 


“Fiscal year ended June 30, 1937. {Fiscal year ended August 31, 1936. tFiscal year ended March 31, 1937. $Depreciation depletion not reported. 
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the price is too high and must be 
lowered sooner or later to facilitate 
international trade, or to mitigate the 
potential inflationary effects of the 
excessive supplies. Moreover, gold 
production is steadily increasing and 
estimates are that this year’s output 
will set a new record, perhaps topping 
1936 figures by 6 or 7 per cent. 

On the other hand, any action 
which would lower the gold price; 
even an attempt to establish inter- 
national production quotas, or to set 


up an import tax would be defla- 
tionary. And with a surplus of 
farm commodities, the Administration 
would hardly dare risk the political 
pyrotechnics of a protracted decline 
in agricultural products. In addition, 
a lower gold price would immediate- 
ly lop off at least a part of the prof- 
its which national treasuries gleaned 
when the price was boosted. 
But the future trend of the gold 
price is not an academic question 
and is not likely to be solved along 


purely logical lines. A resumption 
of international trade through a re- 
laxation of nationalistic policies 
would materially aid in correcting the 
existing maldistribution of the metal. 
From a more immediate standpoint, 
the gold producers are very definitely 
in the middle. Pending a clarifica- 
tion of monetary objectives, the 
shares will appeal chiefly for a liberal 
though speculative income, and the 
group hardly qualifies for the heavy 
concentration of investment funds. 


Medium Grade Bonds 
With Liberal Yields 


A diversified group, suitable for addition to security 


portfolios, and affording higher than average return. 


HESE three bonds include ob- 

ligations of a well entrenched 
industrial, a favorably situated utility 
and a railroad which covered fixed 
charges throughout the depression. 
Price changes in these issues are more 
responsive to the companies’ earn- 
ings trends than to fluctuations in 
money rates. While they do not en- 
joy as great a degree of market 
stability as do triple A rated bonds, 
they are suitable for average invest- 


. ment purposes. 


CONTAINER CORPORATION Ist s.f. 
6s, 1946: The issuing company is an 
important producer of cardboard con- 
tainers, for both packaging and ship- 
ping. Fixed charges, which were 
covered throughout the depression 
with the exception of 1931 and 1932, 
were earned 6.73 times during the 
first quarter of 1937, and a moderate- 
ly better showing was made in the 
second quarter. In the full year 1936, 
coverage was 4.51 times. Although 
near term future results are not like- 
ly to be as highly favorable as those 
so far reported this year, earnings 
would have to fall sharply to wipe out 
coverage for this issue, totalling only 
about $2.7 million and constituting 
the company’s senior obligation, 
ahead of $3.9 million debenture 5s. 
Financial position of company is 
strong, with net working capital 


equivalent to nearly twice the amount 
of this issue and cash alone only about 
$500,000 short of the amount of the 
issue outstanding. Selling at around 
102% or % point above the current 
call price, this issue qualifies as a 
good business man’s investment, and 
affords a current income of 5.8 per 
cent. (Factograph No. 307.) 


Kansas Gas & ELeEctric deb. 


2022: Serving a wide area in south- 
eastern Kansas and the neighboring 
territory, company’s income is de- 
pendent to a large extent upon agri- 
culture. In spite of depressed condi- 
tions in the early 1930s, fixed charge 
coverage did not fall below 1.84 times 
(in 1933) and has since gained, to 
stand at 2.31 times for the twelve 
months ended August 31 as compared 
with 2.15 times in the previous cor- 
responding period. Although im- 
proved conditions in the territory 
served are chiefly accountable for the 
better showing, benefits have also 
accrued from the aggressive promo- 
tional activities, including lowering of 
rates and sales of appliances, which 
have resulted in raising the average 
consumption per residential customer 
by about 30 per cent since 1929. An 
operating unit of the American 
Power & Light Company, this unit is 
in an advantageous position with re- 
spect to the Public Utility Act. These 


debentures are a direct obligation of 
the company, and although subject to 
a first mortgage issue of $16 million, 
appear reasonably secure. Non-call- 
able before 1947 (then at 110) and 
currently selling at around 115 (N. 
Y. Curb), these bonds are attractive 
for the liberal yield of 5.2 per cent. 


Texas & PaciFic RAILWAY. gen. 
& ref. 5s, 1979: One of the outstand- 
ing Missouri Pacific properties not 
in the hands of the courts, company 
in late years has developed fruit and 
vegetable traffic, lessening its previ- 
ous dependence upon petroleum 
products. Bond interest was covered 
throughout the depression, and was 
earned 1.65 times in the seven months 
ended July 31 as compared with 1.28 
times in the like 1936 period, and 
1.65 times in the full year 1936. Dur- 
ing the past eighteen months the up- 
ward trend in gross and net has be- 
come pronounced, and the territory 
served appears to offer good possibil- 
ities for further expansion. This is- 
sue, amounting to $20 million, occu- 
pies a junior position in the capital 
structure, but the road’s condition is 
sound, and coverage should continue 
to be ample. The bonds qualify as 
being of medium investment grade, 
and at a price of about 95 offer the 
satisfactory yield of 5.2 per cent. 
(Factograph No. 588.) 
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Wage Pact Raises Rail Costs 


HE railroads have concluded an 
agreement for an increase of 51% 
cents an hour in the wages of the 
members of the “Big Five” Brother- 
hoods, representing operating em- 
ployes. This wage increase, which 
applies to the engine, train and yard 
service employes, is the result of a 
compromise reached after several 
months of negotiations. The unions 
had demanded an increase of 20 per 
cent; the managements asserted that 
no wage advance could be justified. 
With the aid of the offices of a mem- 
ber of the National Mediation Board, 
the agreement was finally reached 
last week after a deadlock had threat- 
ened. The increase amounts to about 
6.6 per cent; this compares with an 
advance of 8% per cent granted to 
the non-transportation employes ear- 
lier in the year. On a per hour basis, 
the grant is larger than the 5-cent 
increase obtained by the non-operat- 
ing unions but percentagewise it is 
smaller because the “Big Five’ in- 
clude the “aristocrats” of rail labor 
whose rates of pay are materially 
higher than those of the other classi- 
fications whose wage demands were 
previously settled. 
In one sense the settlement appears 
favorable, since the intransigeant at- 


titude of the labor leaders had raised 
fears that a substantially larger rate 
of increase would be necessary if the 
strike threats were to prove nothing 
more than a tactical move in bargain- 
ing procedure. However, when one 
lumps the cost of the latest agree- 
ment with that of the increases grant- 
ed to the non-operating unions it is 
evident that the railroads have pur- 
chased the assurance of labor peace 
dearly. The total annual increase in 
payrolls is estimated at $135 million ; 
$98 million for the 14 non-operating 
brotherhoods and $35 to $40 million 
for the “Big Five.” This compares 
with total net income, after deduction 
of fixed charges, of $169.9 million 
for all railroads in 1936. 

The effect upon 1937 earnings will 
be relatively moderate because the 
wage increases will not apply to the 
entire year. Additions to 1937 costs 
will amount to about $41 million on 
account of the increases -granted the 
non-operating unions, effective Aug- 
ust 1, and approximately $9 million 
on the recent agreement with the 
“Big Five” effective October 1. Net 
~perating income of the Class I rail- 
roads increased about $59 million in 
the first six months of the year; if the 
carriers could equal the 1936 record 


in the last half, the comparative rec- 
ord would not be unfavorable. But 
there is every indication that oper- 
ating earnings in the last half will fall 
sharply below the like period of 1936. 
Net railway operating income de- 
clined 1.9 per cent in July and 22.2 
per cent in August, despite moderate 
increases in gross revenues. Although 
traffic is still showing an increase of 
about 4 per cent over 1936, continu- 
ance of the industrial recession now 
under way might result in unfavor- 
able comparisons later in the last 
quarter. Furthermore, in addition to 


_the wage increases which have re- 


cently become effective, it is esti- 
mated that the rising costs of ma- 
terials and supplies will add $125 
million to operating expenses in 
1937; and higher charges for Social 
Security, etc., $59 million. Conse- 
quently, it appears that the railroads 
will be quite fortunate if they can 
equal the 1936 earnings record in the 
aggregate, and current indications 
point to a decline. 

But what of 1938, when the wage 
increases, as well as other factors of 
increased costs, will be effective 
throughout the year? It is evident 
that the carriers, as a group, will suf- 
fer a material decline in earnings un- 


ESTIMATED EFFECTS OF WAGE INCREASES ON PER SHARE EARNINGS 


Approx. Cost Per Share 


Approx. Cost Per Share 


of Wage a tEst. of Wage Increase tEst. 

To Non- 1936 1937 To Non- To 1936 1937 

Operating Per Sh. Per Sh Operating Operating PerSh. Per Sh. 

Railroad: Unions Unions Earns. Earns Railroad: Unions Unions Earns. Earns. 
Atchison, Top. & Santa Fe........ $1.60 $0.55 $1.56 $4.00 New York Central...............06: *$1.25 *$0.55 $1.79 *$1.75 
Coast Lime. cesses 1.40 0.55 2.32 4.50 N. Y., Chicago & St. Louis........ 2.35 1.00 $15.46 4.50 
1.31 0.63 0.85 0.75 Norfolk & 1.25 0.38 22.74 23.00 
0.29 0.10 5.72 4.50 Northern Pacific 0.63 0.25 0.73 1.25 
Delaware, Lack. & Western........ 0.70 0.27 D 0.08 0.05 INIIONS 5 cicicaeveccecedecodens 0.73 0.31 2.94 2.90 
0.65 0.27 3.98 5.00 0.95 0.40 2.66 2.85 
1.90 0.85 D 0.26 0.86 1.10 0.40 3.84 3.50 
Lehigh Valley .........sscccessssees 0.89 0.40 1.09 0.20 Southern Railway ...........seeeees 1.85 0.70 1.01 1.00 
Louisville & Nashville 2.00 0.70 8.23 8.00 1.40 0.70 2.78 5.00 
Missouri-Kansas-Texas  ........... 0.90 0.35 D 5.94 D 5.80 1.32 0.60 8.26 8.00 


*On 6,447,362 shares. 


71936 earnings include special dividend on Wheeling & Lake Erie prior lien stock. tBased on current traffic levels; a more 
than seasonal decline in the last two months would necessitate a downward revision of some of these estimates. 
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less they are favored by an increasing 
traffic volume, or higher rates, or 
both. The current business recession 
beclouds the prospects for larger 
traffic; even if this trend is reversed 
early in 1938, reattainment of the 
1936 level of earnings will probably 
depend upon a higher return for the 
carriers’ services. In 1936, the rail- 
roads had the benefit of emergency 
freight rate increases, or “surcharges” 
which produced additional revenues 
roughly equivalent to the wage in- 
creases which have been granted this 
year. The I.C.C. is expected shortly 


to hand down a decision on the rail- 
roads’ application for rate increases 
on certain traffic classifications. Par- 
tial approval of the application is ex- 
pected, but the added revenues from 
this source are not likely to amount 
to more than $30 to $50 million per 
annum. To cover the other sharp in- 
creases in costs, the carriers are ex- 
pected to submit a plea for a “hori- 
zontal,” or all-inclusive increase in 
freight rates, and possibly also in 
passenger rates, shortly after the de- 
cision in the pending case is handed 
down. Upon the outcome of this 


action, as well as traffic trends in 
later months, the earnings outlook 
for the carriers for 1938 will depend. 

The accompanying tabulation gives 
estimates of the effects upon per 
share earnings of the two wage in- 
creases which have been granted. 
However, they are only rough ap- 
proximations, since the figures are 
based upon 1936 payrolls. Further- 
more, in considering the per share 
results in relation to estimated 1937 
earnings, it should be borne in mind 
that the wage advances are effective 
for less than half of the current year. 


Low stock prices will afford numerous investors oppor- 


tunity to oft set previous gains. 


HE problem of capital gains and 
losses and when to take them 
confronts every investor to some ex- 
tent, and on the loss side it arises in 
periods of market weakness, as low 
prices may afford the opportunity to 
offset previous gains. Moreover, as 
the year-end approaches the problem 
becomes more acute for individuals 
who must make tax returns on the 
basis of the calendar year. It is a 
problem that has to be individually 
considered in relation to full taxable 
income and the possible effect of sur- 
taxes, but some discussion of the 
law’s application appears timely. 
The provisions of the Revenue Act 
of 1934 in regard to capital gains and 
losses—which were notably different 
in some particulars from those of pre- 
vious acts—were carried on in the 
1936 Act and remain in effect. The 
provisions apply to the sale or ex- 
change of capital assets (as defined in 
the Act, including real estate, short 
sales, stocks and bonds) made by in- 
dividuals, corporations, and others. 


The chief interest here is in the law’s 
application to each owner of stocks. 

In the case of taxpayers other than 
corporations it is the amount of 
recognised gain or loss rather than 
the actual gain or loss after a stock 
transaction has been completed that 
must be carried over to income for 
taxable purposes. This recognized 
gain or loss is based on the length 
of time the stock was held before 
the transaction was completed, the 
amount diminishing percentagewise 
with the longevity of the holding. 
For example, if transactions are com- 
pleted within one year the recognized 
gain or loss is 100 per cent, or equal 
to the actual, but if completed within 
one to two years the recognized is 
SO per cent of the actual, and if com- 
pleted after 10 years the recognized 
is only 30 per cent of the actual. 

This requires some qualification. If 
the stock trader had actual profits but 
no losses in any one year the total 
profit is the taxable gain, subject to 
the longevity percentage scale. If the 


COMPLETED STOCK TRANSACTIONS 


Actual Gain or 


7—Loss on Sale— Years Percent 
Gain Loss Held Applicable 
A § $10,000 wie 1 100 
1 10,000 11 30 
B { $5,000 1 100 
é 5,000 11 30 


Net Results 


Recognized Gain -——on the Return——, 
Loss———_, Taxable Deductible 
Gain Ss Gain Loss 
$10,000 $10,000 
3,000 3,000 
$5,000 $2.000 
1,500 1,500 


But the rules are complex. 


stock trader had losses but no gains 
in any one year he would be arbi- 
trarily allowed to deduct, subject to 
the percentage scale, $2,000 or the 
loss, whichever is less, from taxable 
income—that is, in this case the max- 
imum loss that will be recognized is 
$2,000 regardless of the actual loss. 
If a man has both actual gains and 
losses in any one year, the recognized 
amount is computed on the sliding 
percentage scale and if the gains ex- 
ceed the losses on this basis, he is 
allowed to deduct the complete losses 
from the gains before carrying the 
amount over to taxable income; but 
if the recognized losses exceed the 
gains, he is again limited to a $2,000 
deduction or the recognized loss, 
whichever is less. 

The accompanying tabulation gives 
five examples of the workings of the 
capital gain and loss provisions and 
ilustrates the importance of the time 
factor. In “A” this factor makes for 
a difference of $7,000 in taxable gain. 
In “B” it makes for a difference of 
only $500 in deductible loss, due to 
the maximum loss limit, and had the 
11 year stock been sold a year earlier 
the deductible loss would have been 
the same as in the one year trans- 
action. ‘“C” and “D” are reversals of 
each other; in “C”’ an actual loss of 
$5,000 was taken but a net gain of 
$3,000 must be reported; in “D” an 
actual gain of $5,000 was registered 
but a net loss of $2,000 can be re- 
ported. “E” runs the gamut of the 
percentages and illustrates that al- 
though actual gains and losses even 
for the year, the maximum loss could 
be reported. 


bal 
C § 15,000 1 100 15,000 3.000 
D{ 20.000 4 60 12,000 
15,000 1 100 15,000 2. 
a 10,000 1 100 10,000 
| 10,000 2 89 8.009 | 
10,000 5 60 6,000 2,000 
_ 20,000 104 30 6.000 


Ratios 


Guide Market Policy 


l* any deflationary cycle in share 
prices it does not necessarily fol- 
low that the stocks which previously 
were selling on the highest price-to- 
earnings ratio will suffer the greatest 
percentage losses. There is, of course, 
a general equalization tendency in 
any protracted downward = swing 
when the market turns more com- 
plete attention to future develop- 
ments, and indicated present values 
as measured by recent earnings are 
given less prominence. But the use 
of a price-to-earnings ratio is at best 
a flexible yardstick of the value of 
any stock, and an inconclusive de- 
nominator in any comparative study. 

For example, consider the recent 
experience of the twenty-five stocks 
in the accompanying tabulation. The 
first three columns are: the 1936 
earnings of these companies; the 
market high on March 10 for the 
stocks; and the price-to-earnings ra- 
tio on that date. The next three 
columns are the latest twelve months 
earnings for these companies, the low 
point of the shares on September 24, 
and the price-to-earnings ratio on 
that date. The two dividend columns 
at the end compare total 1936 distri- 
butions with those paid, or payable, 
in 1937. It will be noted that all of 
the issues included in the list are of 
sound, established quality, relatively 
speaking, and the more _ volatile 
stocks with erratic earnings fluctua- 
tions have been excluded. 

Back on March 10, these twenty- 
five stocks were selling at a 20.6 
price-to-earnings ratio, on the aver- 
age; on September 24, the ratio had 
been reduced and the stocks were 
selling at 12.4 times latest 12 months 
earnings, because of the general de- 
cline in the market added to the fact 
that earnings had been rising. But it 
is interesting to note that the brunt 
of the liquidation was not borne by 
the stocks which previously were 
most generously appraising earnings 


A study of the market ac- 
tion of twenty-five stocks 
as related to earnings, and 
the extent to which a low 
price-earnings ratio is 
valuable as a guide to 
investment policy 


prospects. In fact, the three stocks 
with the highest ratios on March 10, 
still headed the list on September 24; 
similarly, the three stocks with the 
most modest earnings ratios on the 
earlier date, retained their position 
some five and one-half months later. 
In only one stock—Kennecott Cop- 
per—was the decline (as related to 
earnings) more marked than the 
group as a whole, and there were 
special circumstances to account for 
this indicated degree of variance. 


In the light of the available facts, 
and giving no weight to future earn- 
ings trends of these companies, one 
must conclude that a price-to-earn- 
ings yardstick is only one factor in 
the approach to investment problems. 
Moreover, such a yardstick is of un- 
certain value in establishing a defen- 
sive market position. As long as stock 
prices retain the faculty of coordinat- 
ing through their market action past 
earnings plus the probable future 
trends, no index of value which does 
not recognize the twain conditions 
can be regarded as absolute. Thus, 
merely because a stock is selling on 
a relatively high ratio to past earn- 
ings is not evidence ipso facto, that 
there are better opportunities among 
situations which appear more reason- 
ably valued in accordance with the 
price-earnings yardstick. 


MARKET STATISTICS 


OF 25 LEADING 


STOCK as" 

General Electric........ $ 1.52 62 
Union- Carbide......... 4.14 10934 
7.53 173% 
Eastman Kodak........ 8.24 168% 
2.40 733% 
Westinghouse Electric... 5.67 15334 
American Tel. & Tel.... 989 178 
American Radiator.. .. 0.70 27% 
Allis Chalmers......... 2.27 773% 
Sears, Roebuck......... 5.60 95% 
General Foods.......... 2.71 43% 
Consolidated Edison..... 2.34 43% 
Caterpillar Tractor..... 5.23 9014 
Montgomery Ward..... 3.63 69 
Kennecott Copper....... 2.36 693% 
Columbian Carbon...... 7.48 115 
Underwood Elliott...... 5.06 94 
General Motors......... 5.36 67% 
Socony Vacuum........ 1.38 19%4 
Foland Steel. 8.54 130% 
American Smelting..... 6.97. 105% 
Texas Corporation...... 4.10 60 
8.62 813% 
14.25 131% 
3.90 45 


Price 


08 $186 41% 222 $41.70 $1.20 
6.6 4.71 844% 17.9 2.30 3.20 
3.0 7.89 140 17.8 6.10 4.25 
0.5 9.84 167 17.0 6.75 7.00 
0.6 2.98 493%, 169 1.30 1.50 
7.0 6.95 110 15.8 5.50 3.00 
8.0 10.57. 156% 148 9.00 9.00 
9.0 0.92 13% 147 0.45 0.45 
4.0 3.79 52% 13.9 1.50 2.00 
7.0 5.70 72% = 12.7 3.75 4.75 
6.1 272 34% 12.6 2.25 1.50 
18.5 2.41 29% 122 1.75 1.50 
19.0 6.33 75 11.8 2.50 1.50 
19.0 3.83 45 11.7 0.60 4.90 
29.4 3.99 44% 11.1 1.70 2.00 
5.8 8.74 96% 11.0 5.75 4.75 
8.5 6.49 68% 10.6 2.872 3.25 
2.5 4.66 46% 10.0 4.50 2.25 
4.3 1.71 163% 98 0.70 0.50 
5.3 10.11 9334 9.3 4.50 4.00 
5.2 7.34 67% 9.2 4.05 4.00 
4.6 4.91 45% 9.2 1.50 1.75 
9.4 9.33 65% 7.0 3.50 6.00 
9.3 14.01 8734 6.2 12.00 7.00 
1.5 5.96 28% 4.7 neve 1.50 
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News and Opinions Listed Stocks 


Ratings are from The Financial World 
Independent Appraisals of Listed 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 


Stocks. Prices are as of the Wednes- on data regarded as reliable, but no re- 
day closing prior to date of issue. sponsibility is assumed for their accuracy. 
°° AMONG © THE BULLS * AND BEARS 


Prices Are as of the Closing, Wednesday, October 6, 1937 


American Radiator B 


Well situated to benefit from ex- 
pected 1938 revival in construction 
activity, maintainance of existing long 
term holdings appears warranted ; 
recent price, 14 (annual div., 60 
cents). In line with recession ex- 
perienced by other units in this field 
during the summer months, volume 
of business failed to maintain the 
higher levels of earlier months this 
year. The improvement in Septem- 
ber is felt to have been largely of a 
seasonal character and not of ne- 
cessity a reversal of the earlier down- 
trend brought about largely as a 
result of higher wage and material 
costs. A large potential demand for 
new housing and renovation exists, 
and should ultimately accrue to com- 
pany’s benefit. (Factograph No. 113. 
Also FW, Aug. 4.) 


B+ 

Maintainance of present commit- 
ments, around 20, appears warranted 
for the income afforded (yield, 10% 
on $2.00 declared payable this year). 
Current estimates indicate that the 
rate of gain over last year seen in 
first half net income, has been main- 
tained through the September quar- 
ter, with earnings expected to run 
close to 75 cents per share as com- 
pared with 61 cents in the third quar- 
ter of 1936. Results for the nine 
months will thus approximate $2.10 


Beneficial Industrial Loan 


a share against $1.69 a year ago. In- . 


stalment notes receivable are under- 
stood to have been at record levels, 
and are likely to top the $68.7 million 
outstanding on June 30. As company 
has declared dividends to the end of 
the year, no further payment is 
likely. (Factograph No. 362. Also 
FW, July 14.) 


Carpenter Steel c+ 

Not unreasonably priced in relation 
to earnings, around 23, and offering 
liberal income, long term speculative 
holdings can be maintained (yield, 
6.6% on $1.60 paid in 1937). Pro- 
ducing largely high grade steel which 
is supplied to a wide variety of in- 


dustries, including auto and auto 
accessory, machine tool and electrical 
equipment, earnings benefited from 
the high rate of activity in these 
fields earlier in the year, being re- 
ported for the fiscal year ended June 
30 at $3.31 per share as compared 
with $1.87 per share in the previous 
corresponding period. Third quarter 
earnings doubtless receeded from 
previous levels, but resumption of 
production by the automobile indus- 
try should be reflected in results for 
the final three months. (Factograph 
No. 668. Also FW, June 16.) 


Douglas Aircraft C+ 


Well situated to participate in fur- 
ther expansion in the aviation indus- 
try, and long term speculative hold- 
ings may be maintained ; recent price, 
37. Unfavorable market action of 
this issue when announcement was 
made that the Army had rejected 11 
planes, appears to have over-dis- 
counted the importance of that de- 
velopment. The portion of the order 
rejected amounted to only $495,000 
out of a total contract of $5 million, 
the balance of which had already 
been delivered. Of the total current 


backlog of $34 million, $4.1 million . 


consists of orders on the books of the 
Northrop Aviation Corp. (subsidi- 
ary), which was closed due to labor 
troubles, and which will now prob- 
ably be handled in the Douglas plant. 
Operations in the latter are reported 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


American Safety Razor..A to B+ 
Razor competition becoming 
keener 

A+toA 
Rising costs affecting earns. 

Continental Insurance ...A to B+ 
Market decline affects portfolio 


Eitingon Schild.......... Cc toD+° 
Fur buying tapers 
General Motors.......... A+toA 


Earns. affected by rising costs 


Norwalk Tire & Rubber..C to C+ 
Better div. coverage shown 
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as being at capacity, full use being 
made of recently completed expan- 
sion in production facilities. (Fac- 
tograph No. 96. Also FW, July 21.) 


Motor Products B 


Liquidation of present commit- 
ments appears advisable in view of 
probable loss of a substantial volume 
of business; recent price, 23 (paid 
this year, $2.50). Although earn- 
ings of $3.72 per share during the 
first half against $2.06 a year ago 
were reported, indications are that a 
sharp downward trend will be ex- 
perienced in 1938. Briggs Manufac- 
turing (auto body manufacturer) is 
currently expanding its plant facili- 
ties to manufacture body parts for- 
merly supplied by Motor Products, 
which rejected an opportunity to 
merge with Briggs. It is considered 
that the outlook for this issue, in spite 
of the low price-earnings ratio at 
which it is now selling, and the in- 
dicated high yield afforded, is un- 
satisfactory. (Factograph No. 934. 
Also FW, Aug. 4.) 


Mueller Brass B 


Appearing moderately priced in 
relation to latest earnings, around 26, 
retention of long pull holdings is war- 
ranted (annual div., $1; paid 30 cents 
extra in 1937). Company benefited 
from the improved level in building 
activity until recently maintained, and 
in the sale of household appliances, in 
which fields it supplies a variety of 
brass and copper products including 
pipe, tubing, castings and refrigera- 
tion parts. In the quarter ended 
August 31, net income was reported 
at the equivalent of $1.20 per share 
as compared with $1.10 in the like 
1936 period, and for the twelve 
months ended that date, per share 
results amounted to $4 against $2.92 
in the previous corresponding period 
(all on present capitalization). (Fac- 
tograph No. 801. Also FW, July 7.) 


National Dairy Products B 


Not unreasonably priced on the 
basis of indicated earnings, and af- 
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fords a liberal income, around i: 
long term holdings may be maintained 
(yield, 7% on $1.20 annual div.). 
Although lagging behind a year ago, 
earnings so far this year are under- 
stood to have covered common divi- 
dend requirements, with profitable 
summer ice cream business helping to 
offset losses incurred as a result of 
the unsatisfactory fluid milk market 
conditions around New York City. 
As a consequence of new state regu- 
lations, operations in the latter divi- 
sion are now getting back into the 
black, and net income for the full 
year is expected to approximate the 
$2.01 reported in 1936. The policy as 
to a year-end extra dividend has not 
yet been indicated by management, 
but larger inventories and accounts 
receivable occasioned by increased 
sales volume, along with higher costs, 
may render advisable the retention of 
surplus earnings. (Factograph No. 
105. Also FW, Aug. 11.) 


Pittsburgh Plate Glass A 

In a position to benefit from any 
continuation of the upward trend of 
building activity, and maintainance of 
long term holdings appears justified ; 
recent price, 99 (paid this year, 
$5.50). A leading factor in the man- 
ufacture of both window, safety and 
plate glass, of which the latter ac- 
counts for a much larger portion of 
the total, diversification is enjoyed 
through a well established line of 
paints and varnishes. Sales of glass, 
which account for about 50 per cent 
of total output, have been augmented 
in recent years by expansion in facili- 
ties for the production of safety-glass, 
the consumption of which has been 
greatly increased by the passing of 
laws in many states requiring its use 
in automobiles. Company reports that 
operations have been at a satisfactory 
level, and states that in order to avoid 
depletion of cash reserves through 
normal improvement expenditures, a 
portion of earnings is to be retained 
in spite of the surtax thereon. Earn- 
ings this year are thus apparently 
expected at least to approximate the 


$7.15 per share reported in 1936, 
during which dividends of $5 per 
share were paid. (Factograph No. 
878.) 


Pullman B 

As a speculation on later resump- 
tion of large scale rail purchases, re- 
tention of long term commitments ap- 
pears warranted, around 36 (annual 
div., $1.50). With deliveries on large 
orders accumulated from early this 
year at a peak in July and August, 
and with revenues from sleeping-car 
service up (third quarter is normally 
the best for this branch), net income 
for the September quarter is expected 
to be well above that of the same 
period of 1936, when 66 cents per 
share was reported. Earnings for the 
first half of the year alone were in 
excess of the $1.50 dividend rate, and 
under the stimulus of the undistribu- 
ted profits tax a more liberal policy 
may be adopted by the management 
before the year-end. And although 
there exists an accumulated demand 
for rail equipment, actual purchases 
depend on the outcome of the rate in- 
crease application and the trend of 
traffic. (Factograph No. 16. Also 
FW, Aug. 18.) 


Royal Typewriter B+ 

Maintenance of present holdings 
is warranted in view of improving 
earnings, indicated potential demand 
existing for company’s products over 
the longer term and liberal income 
afforded; recent price, 60 ( yield, 
7.3% on $4.75 paid this year). Rank- 
ing as one of the largest manufac- 
turers of typewriters in this country, 
company has profited from the im- 
proved level of business activity. Dur- 
ing the seven months ended July 31 
net was equivalent to $6.09 per share 
against $4.62 in the same period a 
year ago, the best for that interval 
that has ever been enjoyed. (Facto- 
graph No. 753. Also FW, May 12.) 


Sperry C+ 

Indications of sustained satisfac- 
tory level of operations warrant re- 
tention of long term commitments, 


around 14 (paid 60 cents this year). 
In spite of operations at peak levels, 
backlogs have been gradually built 
up, standing now at about double the 
level of a year ago. Marked increase 
in aircraft and ship construction 
along with diversification obtained 
through Vickers, Inc., a subsidiary, 
which produces automobile, machine 
tool and other accessories, is ex- 
pected to be reflected in net income 
from operations, which it is estimated 
for the full year 1937 will be equiva- 
lent to well over $1 per share as 
compared with 78 cents in 1936. To- 
tal net is expected to approximate the 
$1.32 per share reported for last year 
(including profit from sale of securi- 
ties: 1936, 54 cents; 1937, 10 cents.) 
Current production is reported in 
large part to be on orders which will 
not be delivered until next year, thus 
bolstering 1938 first half net. (Fac- 
tograph No. 144. Also FW, Sept. 8.) 


Stone & Webster Cc 

Shares, around 14, appear suitable 
for retention. The earnings trend 
has continued upward, net amount- 
ing to 98 cents per common share on 
a consolidated basis for the 12 months 
ended June 30, as compared with 62 
cents per share earned in the previ- 
ous 12 months. Ona parent company 
basis, earnings in the latest 12 months 
amounted to 44 cents per share as 
compared with 11 cents per share 
earned previously. The wide differ- 
ence between consolidated and parent 
company earnings lies in the fact that 
accumulated dividends on Engineers 
Public Service preferred (to be 
cleared up on January 3, 1938) have 
prevented the parent company from 
realizing anything on its holdings of 
91.5 per cent of the common stock of 
the utility subsidiary. Unless the 
Public Utility Act forces drastic 
changes Engineers Public Service 
should be able to pay common divi- 
dends to Stone & Webster next year 
and thus narrow the gap between the 
latter’s parent and consolidated earn- 
ings. In December, 1936, Stone & 

(Please turn to page 24) 
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Bank Profits Affected 
Rising Costs 


Third quarter earnings were generally under last 
year’s levels, and future gains are likely to be slow. 


4 ARNINGS results of the lead- 
ing metropolitan banks in the 
third quarter were mixed—and to 
that extent rather disappointing. The 
rise of loans and discounts which was 
shown at the end of the June quarter 
had led to the belief that there would 
be a better—though moderate—gain 
in earnings for the following period. 
But a majority of the institutions re- 
ported indicated profits, after all 
adjustments, below the June quarter 
levels, and the results were even less 
favorable when compared with the 
like 1936 period. 


Overhead Up 


Bank statements still are presented 
in a manner in which only the most 
meagre information is made available 
and a complete picture of operations 
is not given. But in all probability, 
the decline in security prices and in- 
creased operating costs were impor- 
tant factors in the September results. 
In a letter mailed to stockholders un- 
«der date of October 1, an important 
Eastern banking institution points 


out that the doubling of cash reserves 
by the Federal Reserve System has 
meant the deposit of an additional 
sum which is roughly equivalent to 
12 per cent of the cash and Govern- 
ments held by this bank on June 30, 
and a curtailment in earnings on that 
amount. It is also stated that the 
cost of membership in the Federal 
Deposit Insurance Corporation, the 
new Social Security taxes and other 
increased costs have added to over- 
head expenses. Another institution 
states that taxes for the first nine 
months of this year were equivalent 
to $5.50 per share, whereas in 1923 
the tax bill for the entire year 
amounted to $1.46 per share. 

In view of the general increases in 
costs and the larger reserve require- 
ments, bank earnings are not likely 
to show any substantial upward trend 
until the demand for credit accomo- 
dations becomes more vigorous. Busi- 
ness loans have expanded in the past 
year, although seasonal influences 
doubtless affected the rate of im- 
provement in the September quarter. 
But the Bank of New York and Na- 


institutions. 


tional City, which had shown large 
gains in loans and discounts in the 
June quarter, reported a drop in these 
items at the end of September. The 
Chase had, however, a rise in the 
third quarter of $7.4 million to 
$817.3 million ; in the preceding quar- 
ter, a decline of $1.3 million was 
reported. On the average, the ag- 
gregate amount of loans and dis- 
counts was below the June quarter 
and, in several instances, smaller than 
at the end of the March quarter. 


Earning Prospects 


Earnings in the final quarter of the 
year are not expected to show much 
general improvement, and probably 
will continue mixed among the vari- 
Moreover, security 
profits and recoveries which played 
a rather important part in last year’s 
results will be largely absent. But 
most institutions will cover dividend 
requirements, and over the longer 
term the profit trend should turn up- 
ward with more vigor as business 
confidence is restored. Present in- 


HIGHLIGHTS OF 


NEW YORK BANK STATEMENTS 


*Earned Per Share 


BANK STOCK Mar. 31 June 30 
1937 1937 

Bank of New York... $3.80 $5.01 
Bankers Trust........ 0.68 0.89 
Central Hanover...... 1.63 1.62 
Chase National........ 0.51 0.39 
Chemical Bank........ 0.81 0.46 
‘Corn Exchange........ 0.77 0.82 
‘Guaranty Trust........ 3.37 3.22 
Manufacturers Trust... 1.06 1.12 
National City......... 0.44 0.37 
New York Trust...... 1.27 1.96 


*After adjustments. 


Quarter Ended 


~—Book Value— Recent 
Sept. 30 Sept. 30 Sept. 30 Dec. 31 -——Price—~ Annual Cur. 

1937 1936 1937 1936 Bid Asked Dividend Yield 

$6.00 $7.43 $320.87 $316.55 445 455 $14.00 3.2% 
0.81 0.84 40.46 39.58 52 55 2.00 3.7 
1.61 1.53 85.48 83.62 103 106 4.00 3.9 
0.42 0.47 30.60 30.68 33 39 1.40 4.5 
0.55 0.48 37.17 36.69 50 53 1.80 3.4 
0.91 1.02 43.51 43.25 53 55 3.00 5.5 
3.85 3.47 300.73 299.29 273 278 12.00 43 
1.12 1.18 38.10 36.26 42 45 2.00 4.5 
0.55 0.50 22.01 21.53 33 35 1.00 3.0 
1.23 2.02 81.25 80.54 118 122 5.00 4.2 
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dications are that the banks are pur- 
suing a cautious policy with respect 
to loans and investments, and are 
more interested in maintaining assets, 
with a fair margin of profits for div- 
idends. As long as this policy is gen- 
erally followed, earnings will con- 
tinue to show reasonable stability. 


Bank stocks at current levels are 
reasonably valued in relation to earn- 
ings and book values, and offer fair 
yields. Patience probably will be re- 
quired of holders of the stocks until 
the economic and business outlook 
improves, but the long range outlook 
is not devoid of favorable implica- 


tions. Thus retention is warranted of 
the better situated stocks, among 
which are: Chase (recent bid 37; 39 
asked) City (33-35; Guaranty 
(273-278) ; and Corn Exchange (53- 
55); and selected purchases in these 
issues may be considered upon mod- 
erate further price recessions. 


‘Ten Stocks 
Strengthening 


HE 1929-1932 period was a 
striking example of the fact 
that there is practically no such thing 
as a “depression proof’ common 
stock in so far as price levels are 
concerned. But it likewise demon- 
strated that even during the “low” 
business years certain companies did 
a great deal better, earningswise, 
than the average and that their equi- 
ties, because of this factor, exhibited 
a higher degree of price stability. 
Adding to this was the promise of the 
continuance of dividends at some 
level, which in turn reflected a com- 
bination of the inherent nature of the 
industry, the financial strength of the 
company, and to a reasonable degree 
the foresight and ability of the man- 
agement. 

The ten stocks listed in the ap- 
pended tabulation are representative 
of companies of this calibre. Not 
only are the companies high ranking 
units in their respective industries 
from nearly every viewpoint, but they 
have lengthy dividend records that 
are the envy of many companies with 
more volatile earnings careers. In 
every case, the ten companies have 


Lower stock prices 
bring the opportunity for 
portfolio shifts by invest- 
ors who wish to weed out 
the more speculative is- 
sues in favor of income 
producers with the prom- 
ise of earnings stability; 
the past record of these 
companies indicates the 
suitability of their shares 
for this purpose. 


paid cash dividends in each year since 
1929, and in no case does this record 
appear in danger of being broken in 
the intermediate future. That in some 
cases they have not always fully 
earned the dividends paid is more a 
reflection of the financial strength 
than the earnings weakness of the 
companies, and this happened to only 
three of the group in the lowest de- 
pression year of 1932. In 1936, earn- 
ings more than fully covered divi- 
dends in each case, usually by mar- 
gins that were sufficiently adequate 
to indicate a continuance of the pay- 


ments made for that year. Payments 
made and declared so far this year 
add weight to this indication and 
earnings reported to date, where. 
available, are reasonably satisfactory 
and for the full year the group prom- 
ises fully to equal the 1936 showing. 
But it is the fact that these companies 
successfully rode out the depression 
of the 1930s that is important, as it 
indicates their ability to weather 
other storms with reasonable ade- 
quacy with the prices of their equi- 
ties maintained at a better than 
average degree of stability. 

In periods of market weakness 
such as those occurring recently, it 
is this type of issues that appears 
most suitable for the strengthening of 
investment portfolios. These issues 
afford adequate yields and offer suit- 
able media for transfer purposes, and 
the group is sufficiently diversified 
to furnish a broad range of selection. 
They may be used to replace issues 
which have had erratic past earnings 
records and which may be paying no 
dividends, or which are affording in- 
adequate yields even at present mar- 
ket prices. 


TEN SOUND COMMON STOCKS FOR STRENGTHENING PORTFOLIOS 


1937 to Date—-——_, 
Earnings Dividends 
1932 ~ ——- 6Months Ended  Paidor Recent Factograph 
STOCK: Earnings Dividends Earnings Dividends June 30 Payable Prices Number 
26 $4.00 $5.80 $5.00 $4.00 97 93 
Commercial Investment Trust........... *2.05 2.00 5.71 4.90 3.12 4.00 51 268 
Commonwealth Edison #1.56 #1.63 #1.70 #1.25 1.46 ** 1.25 27 
2.75 2.00 2.43 1.00 1.56 1.00 24 98 
1.97 2.50 2.71 2.25 1.31 1.50 33 152 
International Business Machines........ 9.11 6.00 10.22 7.50 5.64 4.50 139 9 
6.85 5.00 7.25 7.00 3.00 92 81 
3.03 3.00 3.88 2.70 § 4.62 2.25 39 174 
3.55 3.50 4.25 4.00 2.22 TT 4.00 67 69 


*On cld outstanding share basis. +No interim earnings reports. tEight months ended Aug. 31. 
par non-cumulative preference stock. #Adjusted for 4 for 1 stock split, Aug., 1937. 
been declared, payable Jan. 3, 1938. 


§Twelve months ended June 30. {Also $2.00 in new $100 
**Present indicated annual rate. {fA further dividend of 25 cents has 
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«Valuable for Future Reference 


No. 84 _ Oliver Farm Equipment Company 40 The Pennsylvania Railroad Company 
z Earnings and Price Range (OF) rooeomnings and Price Range (PA) 
PRICE RANGE 
Data Revised to October 6, 1937 rr Data Revised to October 6, 1937 60 rates BAN 
4 40 
Incorporated: 1929, Del. Office at 400 West [7s Incorporated: 1846, Pa. Office at Broad St. fog 
Madison St., Chicago, Ill. Annual meeting: 0 Station g.» hiladelphia, Pa. Annual 0 
First Friday in June. Number of stock- meeting: 2nd Tuesday in April. Number 
holders: 7,481. EARNED PER SHARE $5 of stockholders: 218,802. $6 
ees $5 Capitalization: Funded weenie ard 996,794 EARNED PER SHARE $2 
Capitalization: Funded debt.......... .Non DEFICIT PER SHARE |e¥(, Capital stock ($50 par)........ 3,167,696 shs 0 
Capital stock (mo par).......... 272,074 1930 '31 °33 °34 °36 1937 1930 '31 ‘33 ‘34 °35 °36 1937 


Business: One of the important manufacturers of farm 
implements. Products include a complete line of agricultural 
equipment sold under well known trade names. 

Management: Has made considerable progress toward con- 
solidating position of company. President and leading officers 
associated with company about 8 years. 

Financial Position: Working capital April 28, 1937, $14.1 
million; cash, $2.2 million. Working capital rato: 3.6-to-1. 
Book value of stock, $58.95 per share. 

Dividend Record: Poor. No dividends ever paid on com- 
mon stock either before or after recapitalization in 1935. 

Outlook: Company’s fortunes depend entirely upon farmers’ 
income, which for the past few years (helped by government 
regulations and susidies) has been decidedly upward. 

Comment: Despite improved earnings, early dividends are 
improbable because of dividend restricting clause in loan 
agreement with bankers which expires November, 1938. Stock 
is obviously speculative. 


EARNINGS AND PRICE RANGE OF COMMON: 
Year ended Dec. 31: *1930 *1931 *1932 *1933 *1934 71935 +1936 71937 
Earnings per share D$9.69 D$9.81 D$8.52 D$6.50 D$5.56 D$1.77 $4.24 4$$5.17 
Price Range: 
34% 55% 4 7 27% 59% §73 
13g % 1 2 16% 24% §39% 


*Qld stock outstanding before recapitalization. ftNew stock. Under recapitalization 
plan adopted in 1935. one share of new common was given for each 20 shares of old. 
t4 months ended April 28, 1937. §To October 6, 1937. 


No. 13 Montgomery Ward & Company 
Earnings and Price Range (M) 
Data Revised to October 6, 1937 nd 
Incorporated: 1919, Ill. Office: 619 West 45 ss a 
Chicago Ave., Chicago, Ill. Annual meeting: 30 
Fourth Friday in April. Number of stock- 15 
holders, more than 75,000. 0 - 
*Class A stock $7 cumulative $2 
Common stock (no par)........ 5,173,611 shs $2 
1930 "31 ‘32 °33 ‘35 °36 1937 
*Not subject to call. 


Business: Oldest mail order company; now second largest. 
Also operates an _ extensive retail chain store system, 
numbering around 500 units. Earnings are about equally 
divided between mail order and retail divisions. 

Management: New management, placed in charge in 1931, 
has made considerable progress. 

Financial Position: Very strong. Net working capital 
July 31, 1937, $99.2 million; cash, $11.1 million. Working 
capital ratio: 3.5-to-1. Book value of common, $30.11 a share. 

Dividend Record: Initial dividend on common made in 
1926; common payments suspended 1930, resumed April, 1936, 
at 20-cent quarterly rate, which was increased January, 1937, 
to present basis of 50 cents each three months. Special dis- 
tribution of $2.90, January 15, 1937. 

Outlook: Rehabilitation of retail units by the present man- 
agement considerably improved the earnings possibilities of 
this division, but increased expenses in the last several years 
have reduced profit margins of the company somewhat. 

Comment: Operation of the Federal undistributed profits 
tax will probably cause the company to maintain generous 
dividends. Future financing may cause some dilution of the 
equity. Stock is more volatile than most merchandising issues. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


u. Year’s 7Divi- 7Price Range 
ended: Apr. 30 July 31 Oct. 31 Jan. 31 "Total dends 
1932..... D$0.45 D$0.50 $0.18 1933. D$0.84 D$1.62 None 28%— 8% 
1933 D 0.57 D 0.37 0. 1934. 8 one —20 
0.43 0.35 0.60 1935.... 0.34 1.72 None 40%—21% 
1935..... 0.40 0.40 0.93 1936.... 0.92 2.65 $0.60 68 —35% 


1936..... 0.54 0.86 1.21 1937.... 1.02 3.63 4.90 169 —43% 


Note: Per share profit for 6 months ended July 31, 1937, was $1.60. *Fiscal year 
ended January 31. {Calendar years. tTo October 6, 1937. 


Business: One of the world’s largest railroad systems, 
operating about 11,500 miles of road. Main lines extend from 
New York, Philadelphia, Baltimore and Washington to Chi- 
cago and St. Louis. 

Management: Has long experience and exceptional ability. 

Financial Position: Strong. Working capital at end of 
1936, $51 million; cash, $58 million. Working capital ratio: 
1.6-to-1. Book value of stock, $87.66 per share. 

Dividend Record: Has made a cash payment in every year 
since 1847. One of the few railroads able to earn and pay a 
dividend in every year of the depression. Paid 50 cents to 
July 22, 1937. 

Outlook: Company’s strongly entrenched position in the 
highly industrialized central region served makes it an im- 
portant beneficiary of the recovery in heavy industries. 

Comment: Common stock has seldom been a spectacular 
market performer. Although one of the stronger rail equities, 
further substantial earnings recovery will be required to re- 
store the equity to its former high standing. 

EARNINGS, DIVIDEND, RECORD AND. PRICE, RANGE oF COMMON: 


31: 931 1935 1936 
arned per share....... 28 31.03 1.43 
Dividends paid ........ 4.00 2.75 0.50 0.50 #143 13 400 
Range: 

- 865 64 23% 42% 39 32% 45 
53 16% 6% 13% 20 17% 26% 
No. 21 Vulcan Detinning Company 

and Price Range (VX) 

Data Revised to October 6, 1937 
Incorporated: 1902, New Jersey. Offices: 
Sewaren, N. J. Annual meeting: First 40 Hp -f J 
Thursday in May. $8 
Capitalization: Funded debt......... . -None — $6 
Preferred stock 7% cum. ° $4 


Common stock ($100 par)........ 32,258 shs 


Business: More than 75 per cent of sales is ordinarily de- 
rived from sale of tin tetrachloride made from tin scrap 
and used by the broad silk manufacturing industry for 
weighting silk. By-products include pig tin and steel billets 
used by soldering and steel companies. Continental Can owns 
about 33 per cent of both preferred and common shares. 

Management: Aggressive. Since 1933 company has supple- 
mented its income by buying and selling basic commodities. 

Financial Position: Good. Net working capital as of June 
30, 1937, $2.5 million; cash and marketable securities, $1.8 
million; inventories, $754,056. Working capital ratio: 6.9-to-1. 
Book value of common, $61.57 per share. 

Dividend Record: Regular payments on preferred since 
liquidation of arrears in 1930. Irregular payments on com- 
mon. An interim payment of $3 per share made in June, 1937. 

Outlook: Company’s sales are governed mainly by activity 
in the silk manufacturing industry. However, fluctuations in 
the price of tin and jheavy melting scrap—which govern the 
price of the company’s products—cause wide changes in earn- 
ings and inventory values. 

Comments: Stock normally sells at a low price-earnings 
ratio; chief attraction is usually for dividend return which, 
however, is subject to considerable cyclical fluctuation. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Mar. June 30 Sept. 30 Dee. 31 Total Price Range 
ee $0.0 D$0.01 $0.19 D$0.09 $0.13 $1.50 84%— 7 
1933 D 1.57 3.46 6.04 None 67%—12 
See 1.86 1.35 4.73 3.00 2 —52 
1.20 1.44 ise 2.15 6.35 4. 83 —63% 
| 1.06 1.24 1.58 2.78 6.66 8.00 86 —70 
2.60 2.95 oe cone *3.00 *98 —65 


*To October 6, 1937. 
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Valuable for 


Future 


Reference 


No. 66 Texas Gulf Sulphur Company 
* Earnings and Price Range (TG) 
Data Revised to October 6, 1937 80 


PRICE RANGE 


60 
Incorporated: 1909, Texas. Executive office: 40 pore 
75 Bast 45th St., New York City. Corporate 20 


office: Houston, Texas. Annual meeting: 0 


Fourth Tuesday of November, at Houston, 

Texas. Number of stockholders: 28.864. 200 EARNED PER SHARE $2 
A Aw Own funded debt............... 

Capitalization: Funded debt........... At * 

Capital stock (no par).........3,840. she 1930 ‘31 ‘32 '33 °34 ‘35 1937 chreferred stock $6 1930 °33 "34°35 "36 1937 


No. 89 United Gas Improvement Company 
Data Revised to October 6, 1937 50 Earnings and Price Range (UGI) 

Incorporated: 1882, Pennsylvania. Main 40 

office: 1401 Arch St., Philadelphia. Annual 30 —— 


meeting: First Monday in May. Number of 20 
stockholders as of Mey 28, 1937: preferred, 10 LJ 
20,445; common, 104,056. 

Capitalization: Subsidiary 


Business: Accounts for about half of the world’s produc- 
tion of native sulphur; mines are located in Texas. Chemical 
manufacturers take about two-fifths of the annual output, and 
fertilizer and paper makers consume the bulk of the re- 
mainder. 

Management: Efficient and highly regarded. 

Financial Position: Sound. Working capital at end of 1936, 
$24.2 million; cash, $8.6 million; government securities, $2.2 
million. Working capital ratio: 9.4-to-1. Book value $15.27 share. 

Dividend Record: Very good. Payments made every year 
since 1921. Current rate, $2 per annum plus extras. 

Outlook: While sulphur has been meeting with increased 
competition in industrial use from substitutes, it has a great 
advantage in being cheap. Because of the higher production 
taxes in Texas and the larger per share capitalization, earnings 
may not reach past high levels. 

Comment: The stock embodies the risk of all mining ven- 
tures, and is chiefly attractive for speculative income. 


EARNINGS, DIVIDEND RECORD AND PRICE we, OF =— STOCK: 
Year's 


Mar. 31 June 30 Sept. 30 Dec. 31 Total Price Range 
ie eewws $0.68 $0.55 $0.56 $0.54 $2.33 $2.00 26%—12 
1933 Lacwnoes 0. 0.57 1.03 0. 95 2.93 1.25 45%—15% 
ee 0.56 0.76 0.75 1.81 2.00 43%4—30 
0. 0.50 0.47 0.57 1.94 2.00 36%—28% 
56 0.69 0.76 0.56 2.57 2.50 44% —33 
.55 0.98 $1.75 $44 —1 


*Not computed as company then changed accounting policy; previous quarters’ 
figures are before amortization, which item has since been deducted in interim and 
annual reports. +Based on 2,540,000 shs. in 1932 and 1933; 3,840,000 shs. thereafter. 
tTo October 6, 1937. 


No. 43 Transamerica Corporation 
Earnings and Price Range (TA) 
: Adjusted to 1 for 2 split 
Data Revised to October 6, 1937 po i 
_PRICE RANGE _| 
Incorporated: 1928, Delaware. Offices: San 
Francisco and 44 Wall Street, New York 
City. Annual meeting: Last Thursday in 0 
March. Number of stockholders: 206,128. $2 
EARNED PER SHARE 
Capitalization: Funded debt........... Non . 
Capital stock ($2 par)........11,590,784 1930 °32 1937 


Business: Primarily a bank holding company although it 
owns important interests in other fields. Largest investment 
consists of 41.7 per cent ownership of Bank of America Na- 
tional Trust & Savings Association, fourth largest bank in the 
U. S. Major holdings are on the Pacific Coast but 10 per cent 
of the stock of National City Bank of New York is owned. 

Management: Very aggressive. Giannini regime is among 
the pioneers in branch banking. 

Financial Position: Because of the nature of the business, 
working capital cannot be calculated. Indicated asset value 
of present stock on December 31, 1936, (prior to distribution 
of Bancamerica-Blair and Bank of America N. T. & S. A. 
shares in 1937), $15.74 per share. 

Dividend Record: Erratic. On old no par stock payments 
were made from 1929 to 1931 and from 1934 to 1937. No regu- 
lar rate on the $2 par shares, which were issued in 1937. 


Outlook: Earnings reflect conditions in Pacific Coast states. 


Comment: Investments are carried at conservative value and 
shares are quoted at a high price in relation to book value. 


Years ended Dec. 31: 936 

Earned per share...... $0 $0. 34 $0. 38 Pig 33 $0.88 $1.08 

Dividends paid ....... 0.60 None None 0.25 0.27% 0.50 

18 1% 9% 8 4 18% 

2 2% 256 4% 11 


*Figures are based on old no-par shares and have not been adjusted for one-for-two 
split-up made in 19. 
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*Callable at $110; no par. 

Business: Organized to develop a new process for manu- 
facturing artificial gas, the company has gradually grown 
into one of the country’s major public utility holding com- 
panies, embracing a diversified utility service on the Atlantic 
Seaboard. For the most part, properties are geographically 
integrated although minor subsidiaries are scattered. 

Management: Conservative and experienced. 

Financial Position: Excellent. Working capital at end of 
1936, $21.7 million; cash and marketable securities, $23.0 mil- 
lion. Working capital ratio: 1.9-to-1. Book value of com- 
mon stock, $10.66 per share. 

Dividend Record: Payments have been made in each year 
from 1885 to date. Current rate: $1. 

Outlook: Earnings should continue to reflect conditions in 
the highly populated service area although threatened rate 
reductions in Pennsylvania may further reduce profit margin. 

Comment: Earnings stability makes income chief appeal 
of common. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Divi- 

= Mar. 3: June 30 Sept. Dec. 31 Total Price Range 

Paeeeees $0.38 $0.34 $0. $0.35 $1.36 $1.20 22 —9% 
1933 Pad iebcacie 0.33 0.3 0. 30 0.31 1.24 1.20 25 —13% 
1934..... 0.32 0.30 0.26 0.31 1.19 1.2 20%—11% 
Se 0.30 0.27 0.25 0.27 1.09 1.06 18%— 9% 
|. Bee 0.28 0.27 0.26 0.28 1.09 1.00 19%—14% 
0.31 0.29 *0.75 *17 —11 


“*To October 6, 1937. 


No. 47 The Yale & Towne Manufacturing Company 
and Price Range (YA) 


Data Revised to October 6, 1937 7 
PRICE RANGE C} 

Incorporated: 1882, Connecticut. Office: Stam- 2 s 
ford, Corn. New York office: Chrysler 0 o 
Building. Annual meeting: Second Thurs- 
day in April. 
Capitalization: Funded debt........... Non 0 
Capital stock ($25 par)......... 486656 shs $ 


2 
1930 ‘31 °34 ‘36 1937 


Business: Leading manufacturer of all kinds of locks and 
builders’ hardware. Also makes electric hoists, electric road 
trucks, hand lift trucks, trailers and other kindred articles. 

Management: Experienced and capable; conservative in fi- 
nancial policies, as indicated by sound expansion program. 

Financial Position: Adequate. Working capital at end of 
1936, $9.2 million; cash, $1.3 million; marketable securities, 
$1.5 million. Working capital ratio: 6.9-to-1. Book value of 
stock, $36.27 a share. 

Dividend Record: Distributions made every year since 1881, 
except 1884 and the period from 1894 to 1898. Has paid occa- 
sional extras and stock dividends. Present rate, 60 cents. 

Outlook: The building construction and automobile indus- 
tries are the company’s most important outlets. Building 
construction is still far below normal levels, and although 
the 1935-1937 up-trend has been curbed by sharp increases 
in costs, the normal characteristics of the building cycle sug- 
gest further expansion in future years. 

Comment: Stability of dividend return places the stock 
closer to an investment status than most industrial equities 
but influence of cyclical trends precludes a high rating. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE, OF CAPITAL STOCK: 

s - 


ear ivi 
=. ended: Mar. 21 June 30 Sept. 30 Dec. 31 Total dends Price Range 
1932 D$0.35 D$0.37 D$0.41 D$9.49 D$1.60 $1. 15 — 6% 
D 0.22 D017 0.06 9.40 0.07 0.7 3 —7 
0.04 0.08 D 0.14 0.14 0.12 0.6 22%—14 
0.02 0.15 0.22 0.59 0.98 0.60 =e 
0.35 0.49 0.55 1.10 2.49 pA —33% 


*To October 6, 1937. 
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Good Pattern to Follow 


The rail wage discussions have 
ended in an amicable agreement. 
While the men are to receive far 
from their original demands, they at 
least have succeeded in getting an 
increase of 44 cents a day, which will 
mean an additional wage bill for the 
railroads of $35 million instead of 
$120 million which would have been 
the amount had the men _ insisted 
upon the 20 per cent they had asked. 
Now that the wage dispute has been 
settled it is up to the Interstate Com- 
merce Commission to increase rates, 
otherwise the railroads will suffer 
further inroads upon their earnings. 
In some instances these inroads 
would be such as to place bond in- 
terest in jeopardy,,and in other cases 
sound re-organization of roads now 
in receivership would be made im- 
possible. All this is a problem aside 
from that under discussion here. 

Here we are concerned with the 
thought that all wage disputes could 
be settled in a_ similar manner, 
through mediation and discussion in- 
stead of calling strikes which involve 
the loss of work and of wages which 
cannot be recovered, as was the case 
in the motor industry and in the ill 
advised steel strike. The Wagner 
Act would be substantially improved 
and made more workable if it set up 
a board of arbitration that could en- 
force the continuation of work until 
all peaceable methods of settling dis- 
putes are exhausted. It has success- 
fully worked with the railroads and 
it should do so in all other industrial 
disputes. 


Uncle Sam’s Siphon 


A well-known eastern bank as an 
explanation of why it was forced to 
cut its dividend, stated that it had to 
withdraw more than $4 million of its 
resources for additional deposit with 
the Federal Reserve. Had this money 
been available for use in its own busi- 
ness the old dividend could have 
been earned. This instance is cited 
to show how Uncle Sam is siphoning 
off to its own use the capital which 


should percolate through industry. In 
a similar manner has the Government 
extracted the money of depositors 
from the banks to make a market for 
its bond issues when in the past the 
conservative procedure has been to 


sell them to investors. But at the 
current low rates of interest such 
financing could not have been carried 
on successfully; so the Government 
proceeds to get funds by proxy. 
So it goes on like an endless 
process, this syphoning method. Little 
need we wonder why there is so 
small progress made in the use of all 
our resources? Why need we feel 
any measure of surprise at the exist- 
ence of our apprehensions as to 
where it will all lead if continued ? 


Keep Margins High 


I am not in sympathy with the 
feeling that the Federal Reserve 
Board should decrease its present 
margin requirements. It is felt that 
if this were done it would broaden 
the market; but in what direction no 
one can say. Probably it would have 
accentuated the decline had margins 
been more liberal. To change them 
now would not induce investors to 
buy—more than this is needed. The 
element of confidence is most essen- 
tial to encourage an extensive buying 
movement. There is this desirable 
feature in a high margin requirement, 
that it eliminates much of the gam- 
bling in the market and confines op- 
erations largely to a class of investors 
who purchase on the theory that 
securities are worth their quoted 
price. 

Investors who have confidence in 
the integrity of their securities, and 
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who can afford to advance 55 per 
cent of the purchase price, usually 
are in a position to take them up and 
put them away if need be. That is 
a position an investor should always 
occupy, and if he cannot do it then 
he is just as much a pawn in the 
hands of the lender as is the individ- 
ual who would like to trade on a shoe 
string. The market break could have 
reached even more serious propor- 
tions had lower margin requirements 
prevailed. Margins should be kept 
on a substantial basis. 


Stock Market Canards 


Groping for an explanation for un- 
expected market trends provides food 
for canards to thrive upon, and they 
usually find a credulous following to 
take stock in them. We have had 
quite a number of fairy stories from 
such sources since the recent break. 
One which takes the special blue 
ribbon is a yarn from across the 
Atlantic telling of a bear pool that 
was organized especially to attack our 
securities. The pool, so the story 
runs, was so successful for several 
reasons : one was that it did not have 
to risk much capital because there are 
no severe exactions on margin re- 
quirements abroad. The other ex- 
planation was that the pool was be- 
yond the pale of the Securities & 
Exchange Commission’s control. 

However, the yarn does not stand 
up under investigation. The volume 
of trading fails to confirm it. Another 
reason to dispute its accuracy is that 
a short interest in order to profit 
from its operations, must “buy back 
what isn’t their’s,” and the lack of a 
sustained rally has failed to put in 
its appearance. It would be more 
intelligent to assume the existence of 
fundamental maladjustments as a 
more plausible explanation for re- 
cent market weakness, particularly 
the replacement of confidence with 
distrust back as far as last April 
when the President issued his blast 
about excessive commodity specula- 
tion and hot money. That started 
European liquidation, which gathered 
force in a thin market. 
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Good Returns from 


Sound Preterreds 


Group yield of nearly 6 per- 


cent is materially in excess of 


the average for this type issue. 


ECENT declining share markets 

together with special circum- 
stances, having nothing to do with 
investment quality, have resulted in 
the following group of preferred 
stocks being quoted at prices at which 
yields of from 5.3 per cent to 6.3 per 
cent are obtainable. As a group, ,the 
yield is nearly 6 per cent, which com- 
pares with the 5.1 per cent recently 
shown by the Standard Statistics in- 
dex of industrial preferred stock 
yields. 


FrrestoneE T. & R. 6 per cent 
cumulative: One of the leading units 
in the manufacture of tires, rapid ex- 
pansion in the mechanical rubber 
goods field has been carried on in the 
recent past, with the resultant growth 
in profits from this division. The 
high level of demand for tires coupled 
with more stable competitive condi- 
tions and a firmer price structure in 
this branch of the industry, have ac- 
crued to the company’s benefit, as 
evidenced by the marked gains in net 
income during the last two or three 
years. Company is partially in- 
tegrated, purchasing the greater part 
of its raw material requirements from 
outside sources, but indications are 
that the portion thus obtained will 
gradually become less, as its own rub- 
ber plantations become more produc- 
tive and plans for leasing cotton mills 
are consummated. In spite of the 
speculative nature of the industry, 
this issue, currently selling around 
96 and-yielding 6.2 per cent, appears 
only moderately priced in view of the 
unbroken dividend record enjoyed by 
both the preferred and common stocks 
of this company throughout the de- 
pression. (Factograph No. 6.) 


HERSHEY CHOCOLATE $4 partici- 
pating cumulative: The largest do- 
mestic manufacturer of cocoa and 
chocolate products, company is un- 
derstood to supply about 45 per cent 
of this country’s total requirements. 
In addition, wide distribution facili- 
ties are enjoyed with only small ex- 
penditures necessary for advertising. 
Increased spending has resulted in 
modest earnings gains over last year, 
although net income was maintained 
at a good level through all of the lean 


_ years, attributable in part to the low 


unit value of products sold at retail. 
While profits are influenced by raw 
material costs, management has been 
generally able to stabilize profit mar- 
gins by varying the size of the unit in 
retail trade, and by price revision of 
bulk products. This preferred issue 
is entitled to cumulative dividends at 
the rate of $4 annually, and to an 
additional $1 in any year in which 
any dividend is paid on the common. 
A $5 dividend has been paid on this 
issue during the past seven years, and 
maintenance of this rate appears rea- 
sonably sure. Yielding 5.3 per cent 
at a price of 94, this issue is con- 
sidered suitable for average invest- 
ment purposes. (Factograph No. 8.) 


JoHNs-MANVILLE 7 per cent 
cumulative: Although operations 
were carried on at a deficit in 1932 
and 1933, earnings subsequently 
made sharp recoveries. A _ leading 
manufacturer of building materials, 
which account for close to 75 per cent 
of total output, profits have been en- 
hanced by the improved rate of activ- 
ity in that field. Sales to the auto- 
motive industry rank next in impor- 
tance, but further diversification is 


‘obtained through supplying a num- 


‘be 


Financing 
Mergers 


Rehabilitations | 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


Odd Lots—100 Share Lots 


Whether you have $1,000 or $100,000 to 
invest you will find our booklet “Odd 
Lot Trading” not only interesting but of 
material value. 


It contains many suggestions that should 
help the new as well as the experienced 
investor. 


Ask for F. W. 812 


John Muir& (a 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


STOCKS—-BONDS 
COMMODITIES 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 

N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 

New York Produce Exchange 

N.Y. Coffee & Sugar Exchange 

Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 


Our Current Market Letter 


analyzes the outlook for the 
Corn Products 


Refining Companies 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 


115 Broadway 60 East 42nd Street 
New York New —_ 
POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 


booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


(isHoim (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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ber of other lines. Selling around 121, 
this issue appears to be very mod- 
erately priced for one of this quality 
(U. S. Gypsum, a comparable issue, 
is priced around 158), being held 
down by the call price of 120. It 
thus appears attractive for investment 
around current levels, at which an in- 
come of 5.8 per cent is afforded. 
(Factograph No. 10.) 


Loew’s Inc. $6.50 cumulative: 
Production and distribution of mo- 
tion pictures normally contribute the 
larger portion of net income, and the 
control of strategically located picture 
houses is of further benefit in assur- 
ing profitable outlets. Taking the 
lead in placing emphasis on high 
quality photoplays, this policy has re- 
sulted in favorable public acceptance 
of films and rapidly expanding earn- 
ings. A recent contributory factor 
has been the trend toward raising film 
rentals and theatre admission prices. 
Operating at a profit throughout the 
depression years, the $6.50 per share 
rate has been maintained on this is- 
sue since it was marketed in 1928. 
At recent levels of 105, the issue is 
selling at its call price, and the re- 
straining influence of the latter is 
doubtless responsible in part for the 
modest market appraisal of the 
shares. The yield at these levels is 
6.2 per cent. (Factograph No. 12.) 


Pure OIL 6 per cent cumulative: 
Steady expansion in all branches 
of the petroleum industry has made 
this company a well integrated unit, 
and an important one in this field. 
Under normal operating conditions, 
producing properties are adequate to 
meet crude requirements, although 
under recent rigid prorationing, com- 
pany was forced to purchase crude 
oil to supply refinery needs, a factor 
which contributed to moderately de- 
clining earnings in 1936. Company 
estimates crude reserves at between 
300 and 400 million barrels, and has 
been enlarging refineries. The high 
rate of demand for gasoline has aided 
profits this year, with a compact mar- 
keting organization serving areas in 
which consumption is heavy. Further 
benefit to net income should be felt 
as a result of an increase in prora- 
tion allowables effective early this 
year. Arrears on this issue were 
cleared up last year, and the current 
earnings outlook points to at least 
satisfactory future coverage. A con- 
tributing factor to the present com- 
paratively low market price of about 
97 is the refinancing currently being 
carried on. But at this level the issue 
appears attractive for its yield of 6.2 
per cent. (Factograph No. 335.) 


Bond Market Digest 


RACTICALLY the entire bond 

market, with the exception of 
Governments, slumped badly early in 
the week, with even gilt edged cor- 
porate obligations yielding consider- 
able ground. The mid-week rally 
resulted in moderate recoveries in 
some sections of the list but a con- 
siderable number of medium grade 
and speculative issues, especially 
among the low grade rails, recorded 
new lows for 1937. 


Bethlehem Steel 3'2s 


The dangers of underwriting secu- 
rities in a thin market and the fact 
that underwriters’ fees sometimes 
provide inadequate insurance against 
their risks were fully demonstrated 
in the recent offering of Bethlehem 
Steel convertible debenture 3%s, 
1952. The issue, amounting to $48 
million, was recently offered to stock- 
holders at par. Because of the un- 
settled condition of the markets fol- 
lowing the issuance of the rights, and 
particularly the sharp decline in quo- 
tations for Bethlehem Steel common 
stock, only about $2 million of the 
issue was taken up by the stockhold- 
ers. The bonds are convertible for 
five years into common stock at $110 
per share, which appeared fairly at- 
tractive in relation to the 1937 high 
of 105% before the recession began. 
But by the time of issuance of the 


BOND REDEMPTIONS 


Redemp- 


Issue 
Argentine oe (Gov't. of) ext. 
6s, of 1926, due 1960.......... 
Argentine Nation” (Gov't of) ext. 
€s, public wks. issue of 1927, 
Bee News Publishing 6s, 1943.... 
Commercial Chemical Co. of Ten- 
nessee 6s, 1942 
Connecticut Light 1st 
Crown Cork & Seal $125,000 
Fulton Industrial Securities profit 
sharing ser. ‘‘A’’ 8s, 1948..... Entire 
Trish Free State ext. 5s, "1960. $12,000 
Italy (Kingdom of) ext. 7s, 1951 $3,157,300 
Lake Erie Power A Light Ist & 
ref. “‘A’’ 6s, 19 


Amount 
Entire 
Entire 
Entire 

$163,000 


ww 


Apr. 1,’ 
$12,000 Mar. 1,’ 
Nov. 


McCarthy (W. G,) Ist 6s, Ee. Entire Nov. 
Mead Corp. Ist ‘‘A’’ 6s, 19 $222,000 Nov. 
National Dairy Products" ue 1951 $938,000 Nov. 
& Electric Ist 

New Exchange 2nd 

$28,000 Nov. 
Panama (Republic of) ext. sec. . 

Phoenix Iron Ist 6s, 1946........ $50,500 Nov. 
Rochester & Pittsburgh Coal & 

Det Se, $46,000 Nov 
San - Water Supply Ist 5s, 


Signal Oil & Gas conv. 
Trondjhem (City of, Norway) ext. 
s, 1957 $55,000 
Varma 
5%s, 1957 


Entire 


ssn OF THE BOND AVERAGES 
0193: 
fv 
80 
75 
70 
65 
60 
"1932 1933 1934 1935 AS ON D 
197 


rights, the stock was selling more 
than 20 points under the high and on 
October 1, the date of expiration of 
the rights, the equity had declined 15 
points more to 69. Consequently the 
syndicate found it necessary to offer 
the unsold bonds at a price more 
nearly reflecting their straight in- 
vestment value. A block of $46 mil- 
lion of the new debentures was of- 
fered last week at 95%, or 2% points 
below the cost to the underwriters. 
Even so, the yield is less than that 
available upon the company’s con- 


‘solidated mortgage bonds at current 


market prices and the latter are 
in a substantially stronger investment 
position. In this instance, at least, 
the payment of an underwriting fee 
proved well worth while to the issu- 
ing company. 


Allis-Chalmers 4s 


The other important convertible 
bond offering to which stockholders 
had rights to subscribe during the 
month of September proved much 
more successful. Despite the dis- 
couraging background provided by 
the action of the markets during the 
first three weeks of September when 
the rights were outstanding, Allis- 
Chalmers stockholders subscribed to 
$18.2 million of the $25.3 million con- 
vertible debenture 4s, 1952, which 
they were entitled to purchase at 102. 
These bonds are convertible into 
common stock at $75 a share to Sep- 
tember 1, 1939, and at higher prices 
thereafter. The initial conversion 
basis appears more liberal in relation 
to the 1937 high than in the case of 
the Bethlehem Steel offering and the 
decline in the stock from the last week 


f 
£2 
cena 
are 
tion 
Date 
Nov. 1 
Nov. 
Nov. 
Nov. 
Nov. 
Nov. 
Nov. 
Nov. 
Dec. 
Nov. 
Nov. 
Nov. 15 
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in August to September 22, the ex- 
piration date of the rights (about 15 
points) was less severe than that of 
the steels. Furthermore, it appears 
quite possible that Allis-Chalmers 
will be less affected than the steel 
companies by the current general in- 
dustrial recession. The company is 
reported to have had the largest 
backlog of unfilled orders in its his- 
tory on September 1, and its impor- 
tant farm implement division is prob- 
ably less susceptible to the effects of 
intermediate business recessions than 
other more voltile industries. Never- 
theless, it appears that the ability of 
the bonds to hold above the offering 
price of 102 (recent price, 103%) 
may be explained in large part by the 
relatively satisfactory yield afforded 
by the 4 per cent coupon. 


New York Railways 6s 


These bonds, which are now an 
obligation of New York City Omni- 
bus Corporation, the successor com- 
pany, appear suitable for purchase as 
a “businessman’s investment.” (Re- 


cent price, 98.) The issue, of which 
$3.5 million are outstanding, is rather 
closely held, and although the bonds 
are listed on the New York Stock 
Exchange, transactions are compara- 
tively infrequent. Despite the high 
yield the bonds appear to be well 
secured by earning power and mort- 
gage liens. The first mortgage se- 
curity covers real estate formerly used 
by the street car lines of the predeces- 
sor company with an appraised value 
in excess of the outstanding amount 
of these obligations. Of more impor- 
tance, however, is the fact that the 
earnings of the successor company, 
operating a network of bus lines in 
New York City, are far in excess of 
its total fixed charges, including in- 
terest on the N. Y. Railways 6s, and 
also provide a good margin after de- 
duction of principal installments on 
the equipment obligations given to 
Yellow Truck & Coach in payment 
for new buses. They are further se- 
cured by pledge of the bus franchises 
and the motor equipment, subject to 
the lien of the equipment obligations. 


German Workers Pay Off 


HEN comparisons are made 

with the struggle for existence 
workers face in other countries, our 
own labor toils in comfort in a vine- 
yard. Not only is this true in regard 
to wages paid but even in a larger 
degree to how much of the wage en- 
velope is left after taxes are deducted. 
This contrast was brought forcibly 
home to THE FINANCIAL WorLpD by 
a German worker’s pay-off slip, pre- 
sented by a returning traveler, himself 
a worker. It reveals that this par- 
ticular highly skilled worker, for a 
week’s labor, received 52 reichmarks, 
equivalent in American currency to 
about $11, but this was not all his 
money to spend on his family. When 
he got through with his taxes and 
other enforced contributions for social 
security, sickness, unemployment, and 
disability insurance he had had sub- 
tracted from his wage envelope 15.7 
per cent. That left him the equivalent 
of 43.83 reichmarks, or $9.35. This 


percentage is the direct levy, in addi- 
tion to which he has had to contend 
with indirect taxes, as we do our- 
selves. 

The German worker’s lot is not a 
happy one. To our labor it is a 
graphic lesson of what can follow a 
dictatorship where regulation reaches 
the ultimate of refined cruelty. By 
contrast our labor can regard itself 
as extremely fortunate. Aside from 
the small levy for social security, our 
married worker pays no tax unless 
his income exceeds $2,500 per annum, 
and then it is for only a small amount. 
Yet to listen to some of our radical 
labor agitators no labor anywhere is 
so underpaid or exploited, a conten- 
tion that is splintered into a thousand 
pieces when the average American 
wage scale is laid side by side with 
that of foreigners. To provide a con- 
clusive record of the foregoing facts 
this pay slip with its English titles 
is reproduced below : 


Warning of 


COLLAPSE 


Warning of the possibility of a price collapse 
was given clients of TECHNIGRAPHICS a 
month ago. 


In a telegram dated August 25, 1937, TECH- 
NIGRAPHICS said: 


“STOCKS INCREASINGLY BEAR- 
ISH . . . CONTINUE TO LOOK 
FOR LOWER PRICES — POSSIBLY 
COLLAPSE.” 


135 
whic also advis' 
“SELL” short sales, climaxed 
consistently bearish 
if 107 advices from July 28 
on and prevented 
TECH NIGRAPHICS’ 
_os{ Clients from being 
lulled into a false 
NEW id sense of security by 
YORK the deceptive strength 
TIMES of the market in 
50-STOCK August. 
AVERAGE On August 25, the 
JULY 8 | day TECHNIGRAPH- 
To ICS sent the warning 
SEPT. 25 to clients, the Dow- 
1937 aden Jones industrial aver- 
age was at 181.70. In 
a single month it 
dropped to 147. 


Just as these advices anticipated the March- 
to-June decline on March 18-20 (and recom- 
mended 100% liquidation in investment and semi- 
investment accounts, short sales in trading 
accounts), so TECHNIGRAPHICS again an- 
ticipated the disastrously swift decline of the 
past thirty days. 


No good, however. can come from surveyin 
Past losses except to improve the possibility o 
future gain. The market is still in a critical 
position. Now, more than ever, you need de- 
pendable guidance. 

Send One Dollar for a three weeks’ trial of 
TECHNIGRAPHICS’ specific recommendations 
(both stocks and grain). Write today to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 
Board of Trade Building, Chicago, Dept. FW-13 
70 Wall Street, New York, N. Y. 


WOULD YOU SELL... 
Packard or Radio 


The real situation for investors is none too 
obvious. What would you do? One of these 
stocks has an “Index of Gain Power’ 
registered at .0787, the other .1210. Some 
day one will be more greatly depressed than 
the other because of this difference . . . and 
for no other reason. Canny investors will get 
our comparison now, with the interpretation 
of the “Index’’ for these issues and its re- 
vealing incisiveness. FREE to readers of 
pe advertisement—write to Dept. 229-A 
today. 


TILLMAN SURVEY 


24 FENWAY 
BOSTON 


The Dow Theory 
What It Is 
Now Saying 

Write for Free Bulletin FW-9 


INVESTMENT LETTERS, INC. 


700 Union Guardian 
Bldg. + Detroit, Mich. 


Directed by 
CHAS. J. COLLINS 


A GERMAN 


WORKMAN’S PAYROLL SLIP 


Tage Wochen- Ueber- Betr f. Brutto- Lohn- Kirchen- | D. Arbeitsfr. | Kranken- | Arbtsl.- | Invalid. - Winter- Biirger- | Auszuzahlend 
lohn stund. Ueberst. lohn steuer steuer kasse Vers. Vers. hilfe steuer Lohn 
3.7% V4 of 1% 9.36% 2.4% 
Social Security Taxes- —— 
Weekly Over- Pay for Gross Tax on Church Contribution Sickness Unemploy- | Disability Winter Citizen Net Wages 
Days Wages time Over- Wages Wages Tax to the Insurance ment Insurance Relief Tax Payable 
(Marks) (hours) time German Insurance 
Labor Front 


ig 
| 
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Can You Match 
These Stocks? 


10 sound issues—priced at $8 
to $22 a share. 


Now selling at 35 to 60% 
below their 1937 highs! 


Prices in most cases only 6 to 
9 times indicated earnings. 


HERE are any number of stocks 

that appear to be bargains 
today. But not all low-priced stocks 
are cheap. Our staff has selected 
these ten stocks not merely because 
they are over-depressed, but because 
current and prospective earning 
power and able management prom- 
ise better than average percentage 
appreciation over the months ahead. 
Get this list, without obligation. 


Send for Bulletin F.W.9 FREE 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


EY ERY investor should read this interesting 
booklet by Denber Simkins, nationally- 
known writer on economic affairs. It explains 
why many people lose in the Stock Market. 
Explains the most dependable method of fore- 
cast. Proves that this system has produced 
good results in the past. Shows why the 
Stock Market offers rare money-making 
opportunities NOW. A copy of “MAKING 
MONEY IN STOCKS” will be sent to you 
ABSOLUTELY FREE. No obligation. Just 
address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 683, Chimes Building, Syracuse, N. Y. 


SUBSTANTIAL 
RECOVERY 
Now Ahead? 


Send for Bulletin FWO-13 FREE 
American Institute of Finance 
137 Newbury St., Boston, Mass. 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


76 William Street, New York City 


USED BOOKS 


W E buy and exchange old books (in good 
condition) on subjects 1elating to eco- 
nomics, finance, business, industry and bi- 
ography. Do not send books, submit offers 
by letter only, naming price wanted. (Ea- 
close self-addressed stamped envelope for re- 
ply). Readers Book Service, 22nd Floor, 21 
West Street, N. Y. C. 


New-Business Brevities 
By A. Weston Smith, Jr. 


NOTE THAT General Motors may 

surprise the trade with a new body finish 
on several of its 1938 models—Sprayed 
Cellophane,” a product of duPont, is the 
new finish which keeps auto bodies glisten- 
ing for almost a year, and then they may 
be resprayed. . . . Japanese bombardments 
in China have cost Universal Leaf Tobacco 
$200,000 thus far in the burning of 1,500 
hogsheads of tobacco—company intended to 
have it go up in smoke, but not that way. 
. . . Zenith Radio is preparing to enlarge 
its corporate powers by amendment of its 
certificate of incorporation — television 
broadcasting, radio communication and 
transmission by wireless of sound and pic- 
tures are sought. .. . Taking a hint from 
the bread bakers and frosted meat packers, 
Armour will soon offer “sliced” ham in 
individual packages—thus “the ham what 
am” is to become the ham what am sliced. 
. . . McCall Corporation, best known for 
the monthlies, McCall’s Magazine and Red- 
book, is preparing to add a weekly—the 
new publication, Scholastic, is expected to 
have a circulation of over 600,000. . . 
Typewriters for Christmas stockings will 
be a big feature during the coming holiday 
shopping season—Royal Typewriter, Un- 
derwood Elliott and Remington Rand are 
expecting to put more portables in Santa’s 
pack than ever before. .. . 


HAT Wiillys-Overland will add a new 

three-in-the-front-seat coupe to its 
1938 line—other improvements include a 
stronger chassis, faster steering gear and 
more economical carbureter. . . . Standard 
Brands strikes a new note by sending out 
a folder of the company’s radio programs 
with each dividend check—ought to help 
keep the stockholders home so they won't 
spend it on amusements. ... More will soon 
be heard of Wheeling Steel’s new “Ductil- 
lite” tin plate for cans and containers—it is 
reputed to be the most important improve- 
ment in tin plate in 200 years. ... After 
getting 215,447 entries in its contest, Great 
Atlantic & Pacific Tea has named its new 
monthly magazine !V’oman’s Day—this is 
one publication which is expected to be an 
“advertising success” from the start. ... 
Owens-Illinois Glass will supply over 400,- 
000 glass bricks to be used for the construc- 
tion of Industrial Rayon’s new plant at 
Rainesville, Ohio—looks as though more 
and more manufacturers are beginning to 
see through the possibilities of glass brick. 
... Abbott Laboratories’ export sales have 


been expanding so rapidly that it has be- 
come necessary to establish foreign outlets 
—subsidiaries in England and Brazil are 
being organized and others will likely fol- 
low. . . . Seems as though an increasing 
number of radio advertisers are signing up 
their own sports commentators—in the past 
week Sun Oil added Ed Thorgersen, while 
General Mills signed Joe Bolton. . . . The 
revolutionary development in trailers by 
Covered Wagon is the new mobile home 
unit of two or three trailers which provides 
the facilities of a four or five room home— 
this type includes a living room, bedroom, 
kitchen and bath, not to mention a dog 
house for either pet or husband... . 


HAT Armstrong Cork is taking a good 

deal of pride in the pleasant relations 
between the management and employees—a 
booklet questionnaire (requiring no signa- 
ture) recently sent out to its several thou- 
sand workers brought a better than 90 per 
cent return. .. . Now it can be told why 
Gillette and American Safety Razor have 
delayed the introduction of their own elec- 
tric shavers—both are tied up by patent 
difficulties and legal controversies. ... The 
effort to make beer an important cooking 
ingredient continues—now Hornung Brew- 
ery is issuing a recipe to make chocolate- 
beer-cake. . . . International Business Ma- 
chines is making progress with its all-elec- 
tric hectograph duplicating machine—the 
new apparatus is said to save up to 75 per 
cent in operating costs over old-fashioned 
methods. . . . The movie makers, through 
their Motion Picture Producers & Dis- 
tributors of America, are looking into the 
new theatre-goers association, the Anti- 
Double Feature League of America—it is 
this society which would cure “squirmitis” 
(“symptom: paralysis of the posterior an- 
nex” after sitting through the second fea- 
ture).... National Radiator will soon offer a 
new improvement in house furnaces—they 
feature a foot pedal to open the ash pit 
door and heating controls which look like 
radio dials. .. . Sweets Company of Amer- 
ica expands westward with the acquisition 
of large plant in Hoboken, N. J.—this ought 
to put to rest forever that old wheeze that 
“nothing sweet ever came out of Hoboken.” 
... Not surprising is it that a number of 
national advertisers have become interested 
in the possible coming of the Duke of 
Windsor to America—the former King 
Edward VIII has just written an adver- 
tising testimonial for a necktie manufac- 
turer in Czechoslovakia. 
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The FINANCIAL WORLD 


Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content ts merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of ‘THe Financial Wor-p. 


OR the first time in several 

months important scale buying 
developed in the market during and 
after last Tuesday’s decline to new 
low ground. Several accounts which 
were accumulating stocks had been 
out of the market for more than a 
year. It was further reported that 
the buying was spread among leading 
industrials and rails. Most important 
was the rumor that interests with 
closest Washington connections were 
taking a constructive view toward 
near-term market trends, in distinct 
contrast with the feeling around the 
Street which has closely paralleled the 
course of stock prices. Let it be 
stated for the record, however, that 
a large proportion of the bearishness 
is mental. 


UMORS early last week were 
that foreign selling had precipi- 
tated the sharp break in share prices, 
with London and Amsterdam chiefly 
responsible. Houses with foreign 
connections denied the prevalent re- 
ports, though, and in fact several 
houses said that their buying on 
Tuesday for foreign account was 
slightly larger on balance. Since quite 
a bit of foreign liquidation comes 
through the banks, it is difficult to 
substantiate the rumors. But it is 
fairly well established that there was 
quite a bit of professional liquidation 
in the early days of last week and 
some of the selling came from oper- 
ators who had been trying to guess 
the bottom a while back and wished 
to cut losses. 


S far as the technical position of 

the market is concerned, opin- 
ions are rather divided. A few stocks 
have recently acted better than the 
market as a whole, notably some of 
the oils and rubbers, and it is believed 
that these and a few other specialties 
have formed a fairly substantial base. 
The Street hears that “insider” buy- 
ing has been in progress in a modest 
fashion for a week or so, presumably 
on the belief that the worst possible 
has been discounted. Brokers are 
reporting that executives in outlying 
districts are just as much perplexed 
by the action of their stocks as are 


One of a Series, "A Five-Year Record" 


TAXES INCREASE 67% 
IN 514 YEARS 


AN INCREASE of 67%, in taxes on companies in 
the Associated System was recorded between 
1930 and June 1937. 
June 30, 


1937 alone the 
previous similar period was 22%. 
In one large company, taxes exceed the total 
electric revenue from residential customers for 
all types of service in the home. 
More than 40 different kinds of taxes are 
levied upon companies in the Associated System. 
There are in addition many fees, duties, and 
levies paid to regulatory bodies. A 
The contribution to the cost of government t 
which Associated companies have been asked 
to make has increased rapidly in recent years, 
as the following table shows: 


*12 months ended June 


ASSOCIATED GAS 


In the 12 months ended 
increase over the 


1932. $10,125,000 

1933 11,131,000 

1934 12,938,000 

1935 13,750,000 
1936. 15,135,000 
1937* . 16,965,000 


& ELECTRIC SYSTEM 


periodical outside America. 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England's 
77-year-old financial weekly paper 


The 


Investors Chronicle 


and Money Market Review 
ESTABLISHED 1860 
which enjoys by far the largest net sale of any financial weekly 


A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. RE 

Each section of the Market is dealt with fully week by week— é 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meetings 
of all leading British Companies at Home and Abroad appear in its 
columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply 


The Publisher, 


THE INVESTORS’ CHRONICLE _ : 


| 20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


for a free specimen copy to 


Street observers. While trading sen- 
timent may take its cue from business 
developments over the remaining 
months of the year, the political angle 
may furnish the stimulus in the next 


‘several weeks. 


Broad Security Decline 
Creates Opportunities 

(See page 31) 
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FREE 
BOOK OFFER 


Every reader who sends us an 
order for two or more books dur- 
ing the month, may have free on 
request (add 4c for mailing and 
handling) one copy of 45-page 
book, paper covers, of HIGH & 
LOW & CLOSING PRICES OF 
STOCKS & BONDS on N. Y. 
STOCK EXCHANGE, 1929 - 1936. 


“IF INFLATION COMES’—What You 
Can Do About It (Mar. 4, 1937) by Roger 
W. Babson, 204 pages. One ~ | latest 
books on the subject that no investor can 
afford to ignore. Will Government pro- 
grams cause inflation? How will inflation 
affect 20 leading industries? What are 
the only safe hedges against inflation? 
Ranks among our “ten best sellers.”’.$1.35 


“INTELLIGENT INVESTMENT PLAN- 
NING” (1936) by Louis Guenther. Brief 
outline of the basic rules, principles and 
procedure necessary to successful invest- 
ing; 48 pages, paper cover. Pub. at $1.00 
$0.50 


“PRACTICAL HANDBOOK OF BUSI- 
NESS & FINANCE” (1930 Revised) de- 
fines clearly most of the business and 
stock market terms you don’t fully under- 
stand; 601 pages, $1.59; by mail...... $1.76 


“IF YOU MUST SPECULATE, LEARN 
THE RULES” (1930-34) by Frank J. Wil- 
liams. The men who make money in the 
market and keep it must follow rules— 
what are they? 97 pages............ $1.00 


“SECURITY ANALYSIS” (1934), by 
Benj. Graham & David L. Dodd; outline 
of testing methods for selecting securities 
for investment speculation; 725 
$5.00 


“STOCK MARKET THEORY & PRAC- 
TICE” (1930-34) by R. W. Schabacker; 
every phase of stock market operation— 
practical and technical, amazingly compre- 


“TICKER TECHNIQUE” (1935) by Orline 
D. Foster. Interpreting, through tape 
signals, daily action and direction of the 
Stock Market. 113 pages............ $5. 


“INVESTMENT FOR APPRECIATION” 
(1936) by L. L. B. Angas, an outline of 
definite investment policies to follow in 
every stage of the business cycle. 353 
$5.00 


“WEEKLY CHARTS OF 50 ACTIVE 
STOCKS” 50 charts (8% x 11 in.) of 
WEEKLY high, low and sales past two 
$5 


“WEEKLY CHARTS OF 100 ACTIVE 
STOCKS” (same as above but 100 active 
DAILY CHARTS OF 56 ACTIVE 
STOCKS, with daily high, low, close and 
sales for past 3% months, $5.00; 100 


“STOCK MOVEMENTS & SPECULA- 
TION” (1930 revised) by Frederic Drew 
Bond. Definite helps in weighing the 
factors that alternately enhance and de- 
press stock prices; 211 pages........ $2.50 


*“3-TREND SECURITY CHARTS’—201 
charts (3% x 4 in.) of Weekly high and 
low and sales of 201 leading stocks, past 


18 months (next six issues, $15.00; next 12 
issues, $25.00; Oct. issue ready now..$3.00 


BOOK DEPARTMENT 
TeFINANCIAL WORLD 
21 West Street, New York, N. Y. 


P. S.—On books sent to a N. Y. City 
address, add 2% N. Y. C. Sales Tax. 


NEWS AND OPINIONS 


Continued from page 13 


Webster paid a dividend of 25 cents 
per common share, and the latest 
parent company earnings suggest 
that another declaration may be forth- 
coming before the end of 1937. (Fac- 
tograph No. 128. Also FW, June 9.) 


Tubize Chatillon “A” Cc 


On the prospects for further growth 
in the rayon industry, long term 
speculative commitments, around 48, 
need not be disturbed; also attractive 
for income (paid to date this year, 
$4). One of the leading manufac- 
turers of rayon in this country, com- 
pany reported earnings of $4.37 per 
share on this stock in the first half 
of the year (no comparison available 
for same 1936 period) as compared 
with $6.45 in the full year 1936. The 
figures for this year do not reflect in 
full the benefit of price advances put 
into effect on June 1 nor the in- 
creased production accruing from the 
$2.8 million expansion of plant which 
is expected to be put in full operation 
near the end of the year. This issue, 
although non-cumulative, is entitled 
to $7 per annum before anything is 
paid on the common. As arrears on 
the cumulative issue have been 
cleared up, a further disbursement on 
the “A” stock this year does not ap- 
pear unlikely. (Factograph No. 756.) 


United Aircraft C+ 


Improving earnings and continued 
favorable outlook dictate maintenance 
of present commitments; recent price, 
22 (paid 50 cents in 1937). Extend- 
ing the upward trend shown during 
the first half, dollar value of deliveries 
during the third quarter is understood 
to have run about 50 per cent above 


that period a year ago, and per share 
net is estimated at about 40 cents 
against 14 cents, raising results for 
the first nine months to about $1.10 
per share as compared with 38 cents 
reported for first nine months of 
1936. In spite of increased volume 
of production, unfilled orders  total- 
ling $21.4 million at the present time 
are substantially higher than at the 
beginning of the year, rendering 
likely the maintainance of a satisfac- 
tory level of earnings. (Factograph 
No. 407. Also FW, Aug. 18.) 


United Carbon B+ 

In view cf promising long term 
outlook and comparatively liberal 
yield, shares may be held for income; 
recent price, around 67 (div. rate $4 
plus extras). Profits along with sales 
of carbon black and natural gas are 
said to be running at new high levels, 
with net income in the June quarter at 
$1.62 per share against $1.31 in the 
same period of 1936, raising first half 
net to $3.43 per share as compared 
with $2.73 in the first half of last 
year. With the financial position bet- 
tered as a result of improving oper- 
ating results, and full year 1937 net 
estimated at about $7 per share, a 
liberal extra dividend this year (sup- 
plementing the 50 cents payable Oc- 
tober 1) appears to be a reasonable 
expectation. (Factograph No. 206. 


U. S. Gypsum B+ 


Continues suitable for long term 
retention, around 73 (annual div. 
$2). With output including a di- 
versified line of building material and 
supplies (among which gypsum wall 
board and plaster, and metal lath are 
most important), company’s earnings 
were materially aided by the sub- 
stantially larger volume of building 
and remodeling operations witnessed 
in the first half of the year. Per share 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1937 1936 
ON COMMON STOCK 


Consolidated Laundries ........... 


El Paso Natural Gas.............. 2.58 1.14 
Engineers Public Service.......... 0.26 0.04 
p10.22 p 9.61 
Gulf States Utilities............. p10.87 p 9.06 
National Gas & Electric... 0.61 0.52 
Oklahoma Gas & Electric......... p15.87 p13.04 
Puget Sound Power & Light...... p 4.50 p 4.21 
San Diego Consol. Gas & Elect.... p22.38 p20.57 
Southern Colorado Power.......... aD 0.05 aD 1.16 
0.46 0.50 
Tennessee Electric Power.......... Pp 9.93 Dp 8.94 
Virginia Electric & Power......... p17.20 p15.88 
9 Months to Aug. 31 
Wayne Pump 
" 8 Months to Aug. 31 
Central Illinois Light............. p11.96 p11.67 
Coast Counties Gas & Electric..... p11.27 DP 9.65 
Commonwealth Edison ............ 1.46 0.97 
Commonwealth & Southern......... 0.11 0.04 


Consol. Gas Elect. Light & Power 


EARNED PER SHARE 


1937 1936 
ON COMMON STOCK 8 Months to Aug. 3! 


$1.43 D$0.89 
D 0.01 1.90 
Honolulu Rapid Transit + 0.84 0.66 
0.78 1.02 
Southern Indiana Gas & Elect..... Pp 6.61 Pp 7.68 
Southwestern Bell Telephone....... p55.49 p55.05 


Electric Power & Light........... 
8.48 11.58 


2.57 1.83 

39 Weeks to July 31 
D 5.40 D 4.10 

7 Months to July 31 

Irving (John) Shoe............... 


6.09 4.62 

6 — to July 31 
12 Months to June 30 
6 Months to June 30 
Angostura-Wuppermann ........... 0.15 0.16 


0.18 
National Radiator .............00% D 2.11 D 1.91 


*—To September 5th. a—On Class A Stock. f—On 
Combined Preferred Stock. p—On Preferred Stock. 
D—Delficit. 


{ 
| 
| 
36 Weeks to Sept. 
= 0.60 *0.29 
0.83 0.79 
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results in the June quarter stood at 
$1.55 against $1.40 in the previous 
corresponding period, and for the 
twelve months to June 30 were 
equivalent to $4.98 as compared with 
$2.98 in the preceding twelve months. 
Although there has more recently 
been slowing down in building activ- 
ity, opinion is that the lull is tempor- 
ary and that further gains will be seen 
in 1938. (Factograph No. 295. Also 
FW, Apr. 28.) 


U. S. Steel C+ 


Speculative purchases of shares, re- 
cently priced at 73, will be warranted 
on appearance of price stability in the 
markets. Current estimates indicate 
that full year 1937 earnings will 
amount to about $125 million, or 
more than 2% times the 1936 total. 
Deducting full 1937 preferred re- 
quirements and payments made in 
clearing up arrears, a balance of about 
$66 million, or upward of $7.50 per 
share will be available for the com- 
mon. Company is expected to be 
liable to a tax of about $10.2 million 
or $1.17 per common share in the 
event no dividend is declared on this 
stock. Both to reduce this tax liabil- 
ity and to facilitate contemplated new 
financing, a liberal disbursement 
seems to be assured on the common 
before the end of the year. (Facto- 
graph No. 130. Also FW, Aug. 4.) 


Wayne Pump B 


Earnings improvement justifies re- 
tention of long term commitments for 
the liberal income; recent price, 36 
(yield, 8.3% on $2 reg. and $1 extra 
paid in 1937). Although registering 
a moderately smaller rate of gain 
than shown in the six months to 
May 31, earnings in the quarter 
ended August 31 were equivalent to 
$2.21 per share against $1.38 in the 
similar 1936 period, resulting in net 
for the nine months to that date at 
$4.78 per share as compared with 
$3.10 (all on present capitalization). 
Company owns numerous patents, 
among the most important of which 
are those on computing gasoline 
pumps, but its products include other 
filling station machinery. (Facto- 
graph No. 925. Also FW, July 21.) 
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Mr. Broderick could have satisfied 
the most fastidious board of savings 
bank directors some time ago for his 
has been a continuous record of suc- 
cesses in the field. As Superintendent 
of Banks of the State of New York 
during the most critical period of 
American banking history he won his 
spurs, as well as the respect and ad- 
miration of both the profession and 
the public. His unique ability was 
earlier evidenced in his contribution 
to the organization of the Federal 
Reserve System. 


FORMER railroad yard call- 
boy, William M. Jeffers, en- 
tered upon the large job last week 
of the presidency of the Union Pacific 
Railroad, suc- 
ceeding Carl R. 
Gray who had 
reached the re- 
tirement age of 
70. Mr. Gray 
had been a rail- 
road man since 
1883 and chief 
executive of the 
U.P. since 1920. 
No college 
—Finfoto graduate is Mr. 
Railroader Jeffers Je ffers, who 
U. New Pilot \earned his rail- 
roading from the bottom up. His en- 
tire career since leaving high school 
in 1890 has been with the Union 
Pacific. 


Now President Jeffers is ready and 
well prepared to carry the Union 
Pacific on through the streamlined 
era. The luxurious equipment recent- 
ly introduced on one transcontinental 
flyer is to be extended to other ex- 
presses and the next several years 
will likely witness a further moderni- 
zation of the road’s way and equip- 
ment. At slightly over 60 years of 
age, Mr. Jeffers is fully equipped to 
guide the U.P. through its next dec- 
ade of progress. 


THE DOW 
THEORY 
112 Pages, Abridged, 

With Current Market 

Comment on Averages 5 Oc 
A hand book on security price trends. 


Describes use of Dow's Theory as an 
aid in speculation and investment, 


ROBERT RHEA 
Colorado Springs, Colo. 


DIVIDENDS 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 


Dividend Notice 


DIVIDENDS have been declared by 
the board of directors, as follows: 
On Prererrep Stock, Series A, 8714 
cents per share, payable on October 
30, 1937 for period ending that date 
to holders of record at the close of 
business October 15, 1937; also for 
the period ending January 30, 1938, 
8714 cents per share, payable on 
December 20, 1937 to holders of 
record at the close of business Decem- 
ber 13, 1937. 

On Common Srock, 371% cents per 
share, payable on October 30, 1937 
for period ending that date to holders 
of record at the close of business on 
October 15, 1937; and 30 cents per 
share, payable on December 20, 1937 
to holders of record at the close of 
business December 1, 1937 for period 
ending December 31, 1937. 

The next meeting of directors for 
consideration of dividends is sched- 
uled to be held in March, 1938 


E. A. Baty, Treasurer. 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share on $5 
Dividend Preferred Stock, payable November 1, 
1937, to Stockholders of record October 8, 1937, 
for the quarter ending October 31, 1937. 


C. WINNER, Treasurer. 


Your dividend notice in 
THE FINANCIAL WoRLD 
calls the favorable attention of bona 
fide investors to your securities. 
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In the Capital Markets 


HE indicated response to the 

three sizeable pieces of new 
financing last week was satisfactory, 
considering the condition of the 
securities market prior to—and dur- 
ing—the initial marketing stage. In- 
terest in the Continental Can $4.50 
preferred stock was good; institu- 
tional investors were the largest buy- 
ers and the issue was quoted at a 
premium shortly after the offering 
was announced. The Idaho Power 
334s and the Central New York 334s 
were moving less rapidly. But 
that was to be expected since the 
bonds appealed chiefly to banks and 
insurance companies, and there was 
considerable price competition with 
good grade listed securities which 
have been affected by general market 
conditions. 


T is, however, a rather sad com- 

mentary that the Street has come 
to view the success or failure of a 
new issue by the immediate market 
response to the offering. The fact 
that an offering does not immediately 
go to a premium is considered evi- 
dence per se that the issue was over- 
priced, or badly timed, or has any 
number of other defects which, it is 
said, the ever omniscent market has 
detected. Securities are, after all, 
merchandise and should be recognized 
as such. It is doubtful whether Macy 
or Gimbel feels greatly disappointed 
when the new shipment of latest Paris 


models fails to be sold out on the 
first day of the offering. Similarly, 
Mr. Ford isn’t likely to scrap his 
new tools and equipment if all of the 
1938 cars aren’t taken when first pre- 
sented to the public. While most 
bonds are priced at what the traffic 
will bear, it is self evident that some 
issues require a bit of salesmanship, 
and the fact that buyers are not burn- 
ing the wires with orders right off 
the bat is not to assume that the 
issue is sour. 


NLESS the Treasury and the 
Federal Reserve start tinkering 

with credit conditions in an attempt 
to make money cheaper, new financ- 
ing is likely to increase over the bal- 
ance of the year. Several deals have 
been kept in the discussion stage 
until the results of the recent under- 
takings are known. Any improve- 
ment in share prices is likely to be 
followed by some stock financing, but 
the prospects just now for this type 
of offering are not particularly bright. 


Salary Saga 


A STORY going the rounds of 
the financial circles reflects 
how strangely our cockeyed managed 
economy works out more than any 
serious discussion of its inconsisten- 
cies. The directors of a well known 
corporation, feeling that its president 
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should be rewarded for his excellent 
results, authorized a substantial in- 
crease in his annual salary. Much to 
their surprise he declined to accept it. 

Not that he could not use the 
money. There was a more cogent 
reason. He found that if he took it 
his taxes would be thrown into such 
high brackets that he would have less 
left than he had on the salary he was 
already getting. Beyond contributing 
what he considered a fair share of his 
earnings to the support of the Gov- 
ernment, it was not his intention to 
work for it to a further extent. 


MARKET SITUATION 


Concluded from page 3 


be expected. A promise of another 
“breathing spell” for business is only 
one of a number of moves which could 
easily bring about a sharp stock 
market rally from these levels, but 
the change of policy will have to be 
implied by more than a mere gesture 
if its effects are not to be quickly dis- 
placed by growing uneasiness over 
the prospect of wages-and-hour legis- 
lation and other business tampering 
now threatened to be taken up by a 
November session of Congress. 
Although the chances of at least 
a technical rebound in prices seem to 
be growing, it is obvious that the 
general situation continues to be one 
that calls for very conservative in- 
vestment policies. Issues of the cali- 
bre possessed by those listed on page 


.15 should continue to return very 


satisfactory dividends and yields, and 
holdings should be confined very 
largely to equities of that type. Until 
there appear more conclusive signs 
of returning investor confidence than 
are discernible now, there will be no 
need for haste in the repurchase of 
more speculative issues or in utilizing 
cash reserves.—Written October 7; 
Richard J. Anderson. 


W.S.Case Dead 


UNERAL services were held on 
October 8 for Walter S. Case, 
president of Case, Pomeroy & Com- 
pany. His age was given as 55. 
Henry R. Johnson, vice president 
of Case, Pomeroy, said that Mr. Case 
had a major operation several months | 
ago and had not fully recovered from 
the effects of it. 
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Continued from page 17 


No. 74 Dome Mines, Limited 


i Earnings and Price Range (D) 


Data Revised to October 6, 1937 60 
45 PRICE RANGE | 

Incorporated: 1923, Canada. Originally es- 30 
tablished 1911. Office: 42 Broadway, New Le 


York City. Annual meeting date irregular, 0 

generally in May. EARNED PER SHARE . 

Capitalization: Funded debt........... 

Capital stock (no par).......... 973, 1930 ‘31°32 °33 °34 "35 "36 1937 
Business: A major gold producing unit, operating prop- 


erties in the Porcupine District of Ontario. Also has sub- 
stantial interest in East Geduld Gold in South Africa, and in 
the Sigma property in Quebec. 

Management: Capable and experienced. 

Financial Position: Very strong. Net working capital at 
end of 1936, $4.2 million; cash and securities, $4.2 million. 
Working capital ratio: 3.i-to-1. Book value $15.26 per share. 

Dividend Record: Payments were instituted by predecessor 
company in 1915 and continued until July 20, 1917; in 1920, 
dividends were resumed and have since been continued un- 
interruptedly. Present indicated annual rate, $4 plus extras. 

Outlook: Although ore reserves blocked out at the end of 
1936 amounted to only 2.25 million tons, or approximately 
sufficient for a four years’ supply, the conservative expecta- 
tions of the life of the mine greatly exceed the blocked out 
supplies. Company also has been acquiring new properties, 
to augment existing reserves. Operating costs have been ris- 
ing, but company is regarded as among the lower cost gold 
producers, and has a long term record of stable earnings. 

Comment: Chief appeal in the stock is for income. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE | OF CAPITAL STOCK: 


Year's 

+A ended: *Mar. 31 *June 30 *Sept. » *Dec. 31 Total a Price Range 

$0.55 $0.78 $0. $2.09 $1. 12%— 7% 
1983 0.86 0.88 3.83 1.80 39%—12 
1.34 1.10 1.21 4.07 3.50 46%4—32 
ae 1.12 1.20 1.18 0.61 3.90 4.00 44%—34% 
1.10 0.91 1.18 1.22 4.26 4.00 61%—41% 
1.14 1.07 Seas $4.50 —36% 


*Before depreciation and depletion. Before depletion. Fourth quarter earnings are 
obtained by deducting earnings for nine months from year’s net. $To October 6, 1937. 


61 The New York Central Railroad Company 


Earnings and Price Ra CN 
Data Revised to October 6, 1937 ae sg nge (CN) 
Incorporated: 1914, N. Y., Pa., Ohio, 120 
Mich., Ind. & Ill. Office at 466 Lexington 80 
Ave., New York City. Annual meeting: 40 r= 
Fourth Wednesday in May. Number of 0 
stockholders: about 60,000. ania $8 


EARNED PER SHARE 


4 
Capitalization: Funded debt.. 
Capital stock (no par)......... 


969,700 
447,556 shs DEFICIT PER SHARE 


$4 
1930 ‘31 °32 "33 ‘35 °36 1937 


Business: One of the largest railroad systems in the coun- 
try, operating approximately 11,215 miles of track. Main line 
runs from New York to Chicago; subsidiaries serve St. Louis, 


Cleveland, Detroit, southern Canadian cities and many other 


points. 

Management: Generally regarded as highly capable. 

Financial Position: Greatly improved. Working capital 
at end of 1936, $2.4 million; cash, $24 million. Working capital 
ratio: 1.01-to-1. Book value of capital stock, $140.66 per share. 

Dividend Record: Substantial payments in every year 1915 
to and including 1931; none since. 

Outlook: Traffic volume depends largely upon rate of ac- 
tivity in automobile, steel and other industries in the north- 
eastern and middle western sections of the country. Earn- 
ings will be influenced by trends in these industries and also 
by the relation of the level of rates to operating costs. 

Comment: Position of the equity has been improved by 
the refinancing which has been effected during the past two 
years, but it continues to carry the risks attaching to leverage 
stocks. 

EARNINGS, DIVIDEND | RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1931 1932 1933 1934 1936 
Earned per share...... $731 $0.49 D$3.66 DSi. 08 D$1.54 $0. 02 $1.79 
Dividends paid........ 8.00 6.00 None None None None None 

Price Ranae: 
192% 132% 365% 58% 45% 29% 495% 
105% 24% 8% 14 18% 12% 27% 


28 


e 
No. 62 Ohio Oil Company 
p Earnings and Price Range (OHO) 

Data Revised to October 6, 1937 = 

Incorporated: 1887, Ohio. Office: Findlay, 30 

Ohio. Annual meeting: First Thursday after 20 {Ty PRICE RANGE 

the fourth Wednesday in May. Number of oO 

stockholders (end of 1936): preferred, 3,580; 10 

common, 27,558. 0 

Capitalization: Funded debt........... None EARNED PER SHARE . 

*Preferred stock 6% cum. B 
548,077 shs DEFICIT PER SHARE 

Common stock (no par)........ 6,563,377 shs 1930 ‘31 “32 °33 ‘34 °35 1937 
*Callable at $110. 


Business: Formerly a Standard Oil subsidiary, the com- 
pany is chiefly an important crude oil producer owning large 
crude deposits in the mid-continent area. Acquired important 
refinery and marketing facilities in 1930, affording wider 
diversification. Estimated reserves: 600 million barrels. 

Management: President has been associated with the com- 
pany since 1895; other chief officers have similar records. 

Financial Position: Very strong. Net working capital June 
30, 1937, $30.5 million; cash and securities, $8.6 million. Work- 
a capital ratio: 6.5-to-1. Book value of common, $12.13 per 
share. 

Dividend Record: Common distributions have been fairly 
regular, but no payments made 1923, 1923, 1928 and 1933. 

Outlook: While company is identified with all branches of 
the oil industry, the production of crude and natural gas is 
the largest activity. Company is expanding its facilities. De- 
preciation and other charges have been heavy in recent years. 

Comment: Company has a rather large common stock 
capitalization; the issue is largely a speculation upon crude 
oil price trends. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE of OF COMMON: 


ear’s Divi- 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
eee 0.12 0.24 $0.20 $0.02 $0.58 $0.50 1 —5 
ae D My 35 D 0.39 .06 4 D 0.54 None 175%— 4% 
| | pee 0.09 0.17 0.12 D 0.07 0.32 0.45 15%— 8 
D 0.03 0.13 0.12 0.10 0.33 0.30 9 
| See 0.22 0.21 0.14 0.13 0.70 0.60 —12 


*To October 6, 1937. 


30 Pacific American Fisheries, Incorporated 


~ Earnings and Price Range (PCF) 


Data Revised to October 6, 1937 40 
30 PRICE RANGE 

Incorporated: 1928, Delaware; originally 20 4} o 
established in 1904. Office: Bellingham, 10 Lee LI Fiscal year ends 
Wash. Annual meeting: First Thursday in 0 $2 

ay. + 

14 Mos. 0 

Capitalization: Funded debt........... DEFICIT PER SHARE $2 
Capital stock ($5 par).......... 385, ise = 


$4 
1930 °32 °33 °34 ‘35 °36 1937 


Business: Company, with subsidiaries, is important factor 
in the salmon canning industry. Represents a self-contained 
unit, making its own catch, owning steamships, and operating 
canneries, warehouses and shipyards. 

Management: Progressive and efficient. 

Financial Position: Fair. Working capital February 28, 
1937, $3 million; cash, $309,568; cash value of life insurance, 
$227,500. Working capital ratio: 2.9-to-1. Book value of stock, 
$17.69 a share. 

Dividend Record: Irregular. After a lapse of four years, 
dividends were resumed on the capital stock in December, 
1935. Present annual rate, $1.20 and extras. 

Outlook: Company has reported wide earnings fluctuations 
in past years, in reflection of the size of the salmon pack 
and the resultant price structure. Chief external influence 
is the price of meat, and consumption of salmon usually is 
largest in periods of high meat costs. 

Comment: Chief attraction of capital stock at present is for 
speculative income. 

EARNINGS, DIVIDEND RECORD PRICE RANGE OF CAPITAL STOCK: 


Years ended Di $1935 41936 $1937 
*Earned per Dsl ps. 33 $1.08 $1.42 $1.82 
Dividends paid....... None None None 0.25 0.75 $2.15 
(Price Range: 1931 1932 1933 1934 1935 1936 
10 4% 105% 10% 17% 22 
3% 2% 2% 6% 9% 13 


*Based on capitalization outstanding at end of respective periods. 
February 28. tYear ended February 28. §To October 15, 1937. 
York Stock Exchange June 26, 1935. 


+14 months ended 
{Listed on New 
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No. 900 Edison Brothers Stores, Inc. | No. 902 Eureka Pipe Line Company 
Earnings and Price Range (EOS) . Earnings and Price Range (EKU) 
Data yevised to October 6, 1937 95 ° 5 
incorporated: 1 929, Delaware, as successor 20 INEW YORK CURB nam | ae Data revised to October 6, 1937 60 WERK CUR x 
Edison Brothers Company organized in 15 ‘ - . 45 
St. Louis, Mo. —, meeting Wednesday 5 = —e 210 Seneca Street, Oil City, Pennsylvania. 15 
afte Monday in 0 $3 Annual meeting: Third Thursday after first $6 
“preferred stock (5% cum. c PER SHARE in April. Number of stockholders, ZARNED DER GNANE 
common (38 380,244 shs | DEFICIT PER SHARE DEFICIT PER SHARE $2 
~sCallable at $52.50 a share through 1090 Capital stock ($50 par)...... 1930 °31_°32_°33_ 1937 


March 15, 1942 and at a sliding scale there- 
after; convertible into common stock at $25 a share through March 15, 
a share to March 15, 1942. 


Business: Sells women’s shoes, hosiery and other products 
through a chain of 112 stores located in 60 cities in 28 states. 
The stores are operated under the following trade names: 
Baker’s; Burt’s; Leed’s; Chandler’s; Cole’s; and Rode’s. 
Hosiery and handbags constitute 20 per cent of total sales. No 
manufacturing is done. 

Management: Connected with the business since forma- 
tion; practically a family affair. 

Financial Position: Adequate. Working capital June 30, 
1937, $3.2 million; cash, $1.2 million; U. S. Treasury notes, 
$752,000. Working capital ratio: 3:5-to-1. Book value of com- 
mon, March 31, 1937, $7.87 a share. 

Dividend Record: Distributions made on common each year 
since 1929, except 1932 and 1933. Present annual rate, $1. 

Outlook: Products sold are in the medium to lower price 
classes and thus earnings depend largely upon average buying 
power levels and sales volume. Unit profits are small. 

Comment: The preferred (issued in April, 1937) qualifies 
as a business man’s investment; the common’s principal at- 
traction is for speculative income. 

*EARNINGS, DIVIDEND RECORD, AND PRICE RANGE OF COMMON STOCK: 


1939, and $30 


Year ended Dec. 3 1931 1933 1934 1935 seer **1937 

Dividends paid ........ None 0.47 r o0 $0. 50 
Price Range: 

1% 2 12 18% 


*Adjusted for 3-for-1 split up of common in February, 1937. 
year ended January 31. {11 months ended December 31. 
October 6, 1937. 


$1931 to 1933 fiscal 
§Including extras. **To 


No. 901 Eastern Gas & Fuel Associates 
Earnings and Price Range (EFU 
Data revised to October 6, 1937 epee nge ( ) 
Incorporated: Not a corporation. Formed in 40 T 
1929, Massachusetts as a voluntary associa- 30 sade WANGE 
tion. Office: Stuart Street, Boston, 20 
Mass. Annual meeting: First Tuesday in 10 — 
April. 
Capitalization: Funded debt... $73,758,000 | ° $0 
*Prior preference stock lo EARNED PER SHARE $1 
stock 6% cum. ($100 965.600 she DEFICIT PER SHARE $1 
Common stock (no par)........ 1,988,322 shs 


*Callable at $105. fCallable at $110. 


Business: Together with its subsidiaries is engaged in the 
production, purchase and sale of bituminous coal, marine 
transportation of coal and the conversion of coal into coke, 
gas, tar and other products. Also owns two gas utilities. 

Management: Controlled by the Koppers Company through 
indirect ownership of a majority of the common stock. 

Financial Position: Satisfactory. Net working capital at end 
of 1936, $13.1 million; cash, $3.5 million. Working capital 
ratio: 2.5-to-1. Book value of common stock, $18.64 per share. 

Dividend Record: Regular payments were made on both 
prior preference and preferred stocks through 1936. In 1937 
payments on the preferred stock were made at the rate of $3 
per annum. As of October 1, 1937, preferred arrears amounted 
to $2.25 per share. None on common since Sept. 1, 1934. 

Outlook: Although application for exemption has been made, 
the company may be subject to federal regulation under the 
Public Utility Act by virtue of its control of two gas utility 
companies. Sales of coal and coke are the most important 
branches of the business and earnings largely depend upon 
conditions in these divisions. 

Comment: Small floating supply of common stock (about 
10 per cent) makes for wide price fluctuations. 


Years ended Dec. 31: 1933 1934 


Earned per share..... $0.68 $0.35 53 or 

Dividends paid ...... None 0.15 0.30 None None 
Price Range: 

10 14 10% 5 11% 

2% 3% 4% 2% 4 


Business: Engaged in transportation and storage of crude 
oil, Owns and operates 4,696 miles of pipe lines, with nine 
trunk line pumping stations and 84 local pumping stations. 
Local lines reach most of the wells in West Virginia, while 
trunk lines connect with Ohio and Pennsylvania fields. Storage 
facilities have capacity of 1,843,000 barrels. 

Management: Experienced. 

Financial Position: Strong. Net working capital at end of 
1936, $1.4 million; cash, $380,564; marketable securities, $1.1 
million. Working capital ratio: 7.7-to-1. Book value of capital 
stock, $91.68 per share. 

Dividend Record: Unbroken since 1912, though at various 
rates; prior thereto not reported. Present indicated rate $4. 

Outlook: Earnings depend almost entirely on volume of 
shipments; crude oil price changes are irrelevant except as 
they affect this factor. Growth of competing pipe lines due 
to integration of major units and proration schedules will 
probably prevent company from reattaining earnings levels 
of the early post-war years. 

Comment: Due to the wide fluctuations in earnings, the 
stock is chiefly interesting for speculative income. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE | or CAPITAL stock - 


Years ended Dec. 31: 19 -— 1932 1933 1934 935 

Earned per share... $4.23 D$0.45 $1.95 62 

Dividends paid .... 4.00 4.00 4.00 4.0) 4.00 4.00 *$4.00 
Price Range: 

BD seecesecenece 36 35 41% 37 38 47% *47% 

19 18 20 30 33% 88% *29 


*To October 6, 1937. 


No. 903 Fedders Manufacturing Co., Inc. 


5qeamnings and Price Range (FMU) 


NEW YORK CURB EXCHANGE 
Data revised to October 6, 1937 z 
PRICE RANGE [ 


Incorporated: 1913, New York, as successor Class 
of business established in 1896. Office: 57 oo 


Tonawanda Street, Buffalc, N. Y. Annual o $6 
EARNED PER SHARE $3 
OEFICIT PER SHARE 


meeting: First Monday in March. Number 
of stockholders (1936): 541. 


Capitalization: Funded debt........... Non 
Capital stock ($5 par).......... 240:600 chs 
Business: Makes automobile radiators, sold chiefly to 


Chrysler Corp., also refrigeration and air conditioning equip- 
ment, and various types of sheet metal specialties. Some 
three-fourths of 1936 revenue was derived from radiators. 

Management: Largely a family affair. 

Financial Position: Good. Net working capital at close of 
1936, $1.3 million; cash, $276,000. Working capital ratio: 7.3- 
to-1. Book value of capital stock, $18.13 a share. 

Dividend Record: Payments initiated in 1927 and continued 
next two years but suspended thereafter until recapitaliza- 
tion late in 1935. Distributions at varying rates on new com- 
mon since October 10, 1935. Two-for-one split March, 1937. 
Present indicated dividend rate, 35 cents quarterly. 

Outlook: Large degree of dependence on the output of a 
single company and industry makes for sharp year-to-year 
fluctuations in earnings, but steps may be taken to further 
diversify operations in the air-conditioning and refrigeration. 

Comment: Stock is essentially speculative and subject to 
wide price movements. Marketability improved somewhat by 
two-for-one split in March, 1937. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 1937 

Earned per er D$0'52 DSi 08 $0. 7 

Dividends paid ...... None None None 0.12% Lae $0.85 
Price Range: 

1% 4-1/12 3% 14% 18% $15% 

% 11/12 1% 2-5/6 11% 10% 


*Giving effect in each year to the 1935 recapitalization and the 2-for-1 split March, 
1937, but not to the sale of 40,000 new common shares in May, 1937 (except in note 
following). In the first six months of 1937 company earned $1.07 a share on 
capitalization at end of that period. {To October 6, 1937. 


STOC! 


WEEK 


73—California Packing 
958—Consumers Power 
*904—Gorham Manufacturing 
“905—Grand National Films 


*906—Hall (C. M.) Lamp 
*906—Hartman Tobacco 
85—Phelps Dodge 
959—Pittsburgh Coke & Iron 


*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 


65—Sears, Roebuck 90—Virginia Iron, Coal & Coke 

42—Standard Oil of Cal. 21—Westinghouse Air Brake 
920—Stokley Brothers 72—Yellow Truck & Coach 

88—Thompson Products 92—Young Spring & Wire 
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DIVIDENDS 


DECLARED 


Regular 
Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Adams (J. D.) Mfg........... 15e Q Nov. 1 Oct. 15 
lie Q Nov. 1 Oct. 
Altorfer bros. $3 conv. pf..... 75ec Q Nov. 1 Oct. 15 
Q Oct. 30 Oct. 15 
Am. Asphalt Roof 6% pf....$1.50 Q Oct. 15 Sep. 30 
Amer. Dairies, Inc. 1%. pf.. -, = Q Oct. 1 Sep. 15 
Am. Equitable Assurance...... Q Oct. 25 Oct. 15 
Amer. Light & Tract.......... Soe Q Nov. 1 Oct. 15 
374%e Q Nov. 1 Oct. 15 
Am. Zinc Lead & Sm. $5 pr. 

ee 1.25 .. Nov. 1 Oct. 20 
anaes Daniels-Midiland pf...$1.75 Q Nov. 1 Oct. 21 
Atlantic City Elec. $6 pf..... $1.é Q Nov. 1 Oct. 
Atlas Acceptance 5% pf.....$1.25 Q Oct. 1 Sep. 20 
Avondale Mills .......... eye -- Oct. 1 Sep. 15 
$2 Q Sep. 30 Sep. 30 
Beneficial Ind. Loan (Del.) 

-...874%e Q Oct. 30 Oct. 15 
-- Oct. 22 Oct. 15 

1.75 Q Nov. 1 Oct. 15 
Bloch is: Tobacco 6% pf...$1.50 Q Sep. 30 Sep. 25 
Buston Storage W'h'se.......... $1 .. Sep. 30 Sep. 25 
Bourjois, Inc. $2.75 pf...... 68%ce Q Nov. 15 Nov. 
Bunker Hill & Sullivan...... 37%ce Q Nov. 10 Oct. 20 
Burger Brewing 8% pf......... $1 Q Oct Sep. 15 
Calamba Sugar Estate......... 40c Q Jan. 2 Dee. 15 
Q@ Jan. 2 Dee. 15 
Q Oct. 1 Sep. 29 
Ceiotex Lor. 40c .. Oct. 25 Oct. 18 
-$1. Q Oct. 25 Oct. 18 
Century ‘Ribbon Mills 004 Q Dec. 1 Nov. 20 
rro de Pasco Copper.. oe o- Nov. 1 Oct. 18 
Collyer Insulated Wire..... ee2-300 .. Oct. 1 Sep. 23 
Cons. sane ee $1.75 Q Dec. 1 Nov. 15 
$1.62%2 Q Nov. 1 Oct. 15 
Consolidated Press, ‘Lid! “A” ..20c Q Nov. 1 Oct. 15 
Cons. Royalties 6% pf......... lie Q Oct. 15 Sep. 30 
Cont. Telephone 7% pte. pf..$1.75 Q Jan. 3 Dec. 15 
$1.62%4 Q Jan. 3 Dee. 15 
Creamery Package Mfg........ 30c Q Oct. 11 Sep. 30 
Cumberland County P. & L. 
6% $1.50 Q Nov. 1 Oct. 16 
$1.37% @Q Nov Oct. 16 
Diamond State Pilicnceonnarce 50e Q Sep. 30 Sep. 30 
Dominion Fdry. & Stl.........25¢ .. Oct. 15 Sep. 30 
aaa $1 Q Nov. 1 Oct. 15 
Federated Dept. Stores pf..$1. ae Q Oct. 30 Oct. 20 
Felin (J. J.) & Co. pf......$1. Q Oct. 15 Oct. 11 
Firemans Fund Ins....... $1 Q Oct. 15 Oct 
Fisk Rubber pf.......... Q Oct. 20 Oct. 11 
Froedtert Grain & M. pf Q Nov. 1 Oct. 15 
Gen. Machinery 4%% 

1.12% Q Oct. 1 Sep. 20 
a & Belyea 4 lst pf. -$1. 50 Q Oct. 1 Sep. 27 
Gray Tel. Pay Station......... 25e Q Oct. 15 Oct. 
Greenfield Gas Light.......... 75ec .. Oct. 1 Sep. 15 

75c Q Nov. 1 Oct. 15 
Haughton | EE $6 pf..... $1.50 Q@ Oct. 1 Sep. 22 
Hercules Powder pf.......... $1.50 Q Nov. 15 Nov. 
Humberstone Shoe ............ 50c Q Nov. 1 Oct. 15 
Incorporated Investors vtc...... 25e .. Oct. 30 Oct. 4 
Interchemical Corp. ..... -....00e Q Nov. 1 Oct. 20 

$1.50 Q Nov. 1 Oct. 20 
Interstate Hosiery .......... 62%ce Q Nov.15 Nov. 
Kinsey 20e Q Ort. 15 Sep. 30 

LY Q t. 15 Sep. 30 
Lake Erie pe & Lt. 7% pf..$1.75 Q Oct. 1 Sep. 25 
Lehigh & Wilkes-Barre........ $1 Q Oct. 22 Oct. 13 
Lincoln Printing pf.......... 87%e Q Nov. 1 Oct. 15 
Louisville Gas & Elec. (Ky.) 

$1.75 Q Oct. 15 Sep. 30 

$1.50 Q 15 Sep. 30 

Q Oct. 15 Sep. 30 
Lowell Elec. Lt...........000. Q Oct. 13 Sep. 30 
Manning, Maxwell & Moore..$1. 0 Q Oct. 4 Oct. 2 
Marshall Field 7% prior pf..$1.75 Q Sep. 30 Sep. 15 

$1.50 Q Sep. 30 Sep. 15 
Maytag Co. $1.50 Q Nov. 1 Oct. 15 

7T5e Q ov. 1 Oct. 15 
Melville ‘ans spebeseeenaate $1.25 Q Nov. 1 Oct. 15 

Q Nov. 1 Oct. 15 
Merchants & Mies. Sec. $2 i = S Oct. 15 Oct. 11 
Mich. Bakeries ..... lSe .. Oct. 15 Oct 

Do $1 n-c. pr. pf.. 25 Q Nov. 1 Oct. 20 

ti. ee $1.75 Q Nov. 1 Oct. 20 
Michigan Seamless Tube ...$1 .. Sep. 30 Sep. 25 
Middlesex Products ......... $1.50 Q Oct. 1 Sep. 21 
OOS Se .. Oct. 15 Oct. 
Milwaukee El. Ry. & Lt. 6% 

_ OOO = $1.50 Q Nov. 1 Oct. 15 
Mississippi Glass of N.Y. 

<cceESRESESSSSOREAT 12%c .. Oct. 1 Sep. 28 
Mississippi Power $7 pf..... $1.75 Q Oct. 1 Sep. 27 

$1.50 Q Oct. 1 Sep. 27 
75e Q Nov. 1 Oct. 20 
Monrve Calculat. Mach. 7% 

$1.75 .Q Sep. 30 Sep. 13 
13%c Q Nov. 1 Oct. 14 
Neisner Bios. 43%4.% pf..... $1.18% Q Nov. 1 Oct. 15 
Newport Industries *75e .. Oct. 26 Oct. 15 
4 Y. Merchandise... Q Nov. 1 Oct. 20 

Y. Trap Rock pf.. Q Oct. 1 Sep. 29 
Q Oct. 1 Sep. 18 
Northw. Bell Tel..... ..$1. Q Sep. 30 Sep. 28 
Northwest Engineering ........ 25e .. Nov. 1 Oct. 15 
Ohio Pub. Service 542% pf. m hd Q Nov. 1 Oct. 15 

M Nov. 1 Oct. 15 
Do 6% Rerrevsorstswione gam M Nov. 1 Oct. 15 
M Nov. 1 Oct. 15 
Orange Crush 70c conv. pref....35¢ S Nov. 1 Oct. 15 
Q Nov. 1 Oct. 20 

Sk eee $1.75 Q Nov. 1 Oct. 20 

yf eee $1.50 Q Nov. 1 Oct. 20 
Q Nov. 1 Oct. 11 
Philadelphia & Trent. R.R...$2.50 Q Ort. 11 Oct. 1 
Phillips Jones pf............ $1.75 Q Nov. 1 Oct. 25 
$1 .. Oct. 2 Sep. 29 
$1 Q Sep. 23 Sep. 21 
Rochester Button ............. 25e Q Oct. 20 Sep. 


Pe- Pay- Hldrs. of 
Company Rate riod able Record 


R. I. Evite “A” Q Nov. 1 Oct. 15 
Saas Q Nov. 1 Oct. 15 
Knit. Mills pf.. Q Dec. 1 Nov. 18 
Royal Typewriter pf $1. 75 Q Oct. 15 Oct. 8 
Schmidt Brewing .... Q Oct. 16 Oct. 6 
ce Q Dee. 15 Nov. 15 
Sharp & Dohme pf. ‘‘A’’..,.87%c Q Nov. 1 Oct. 18 
Slattery (E. T.) 7% pf...... $1.75 Q Oct. 1 Sep. 25 
Sorg Paper Co. 6% pf. ‘*‘A’’.$1.50 Q Oct. 1 Sep. 15 
4%-6% ‘‘B’’ partic. pf.. 7 Q Oct. 1 Sep. 15 
So. Canada Power..... Q Nov. 15 Oct. 30 
eee oe Q Nov. 1 Oct. 15 
Do $4.50 cv. pf..... soeeee-$1.12 Q Dec. 15 Dec. 1 
(E. R.) & Sons 
Q Nov. 1 Oct. 15 
Stokely oe. & Co. 7% conv... 
%e Q Oct. 1 Sep. 16 
Do 7% non conv. pf....... 43%c Q Oct. 1 Sep. 16 
Symington-Gould ...... enesess 25c .. Oct. 22 Oct. 15 
Thatcher Mig. 90c Nov. 15 Oct. 30 
Toledo Lt. & Pr. 6% pf... peont $1.50 Q Oct. 1 Sep. 15 
$1.25 .. Sep. 25 Sep. 24 
Tung-So] Lamp pf............. 20e Q Nov. 1 Oct. 19 
United Lt. 2 And 7% os -584ce M Nov. 1 Oct. 15 
Do 7% 58%%e M Dec. 1 Nov. 15 
M Dec. 24 Dee. 15 
M Nov. 1 Oct. 15 
M Dec. 1 Nov. 15 
M Dec. 24 Dec. 15 
M Nov. 1 Oct. 15 
M 1 Nov. 15 
6% 50ec M Dee. 24 Dec. 15 
Westvaco CRioring Prod. pf...37%e Q Nov. 1 Oct. 11 
c Q Nov Oct. 15 
Q 15 Nov. 26 
Wesbinaten 30c Q Nov. 1 Oct. 15 
Do $4.50 cum. conv. pf. . -$1.12% Q Nov. 10 Oct. 30 
Farrell Fdy. & 
PE Ne c Q Oct. 1 Sep. 28 
a Penn. Electric 7% pf.. “$1.75 Q Nov.15 Oct. 22 
Q Nov. 15 Oct. 22 
Zenith Radio 50c Q Oct. 30 Oct. 15 
Accumulated 
Can Tube & Steel 7% pf....... $2 .. Oct. 15 Oct. 8 
Central Fdry. 5% cv. pf....... 7$5 .. Oct. 15 Oct. 1 
Cent. Power & Lt. 7% cum. 
$1.75 .. Nov. 1 Oct. 15 
Do 6% cum. Pras: KeSseewosben $1.50 .. Nov. 1 Oct. 15 
Concord Gas 7% pf.........00 50c .. Nov.15 Oct. 30 
Consolidated Steel est 75 ¥ ‘cna 50c .. Oct. 25 Oct. 11 
Merch. Refrig. of N. 7% 
pf. - Nov. 1 Oct. 23 
Mich, Gas 
lien ‘ 25 Oct. 15 
Do $6 pr e- Oct. 25 Oct. 15 
Yellow & Checker Cab “A” . 25 Oct. 15 
Adams (J. D.) Mfg...... -.80c .. Nov. 1 Oct. 15 
Alaska Juneau Gold...... ..00c .. Nov. 1 Oct. 
Am. Equitable Assurance. -10c .. Oct. 25 Oct. 15 
Birtman Electric ....... -.250 .. Nov. 1 Oct. 15 
Middlesex Products .... --$1 .. Oct. 1 Sep. 21 
10e Nov. 1 t. 20 
Increased 
Hartford Elec. Lt....... soueeae -- Nov. 1 Oct. 15 
Kalamazoo Stove & Furnace... Nov. 1 Oct. 20 


McGraw Elec. (new) 
New Brunswick Tel., 


Surstrand Mach. Tool 50e .. Oct. 15 ge 
Williams Oil-o-matie ......... 50c .. Oct. 29 Oct. 15 
Initial 
Byers Machine .......... . Oct. Sep. 27 
Cent. N. Y. Pow. 5% pf..... $1.25 .. Nov. 1 Oct. 15 
Cons. Water Pr. & Paper....37%ec .. Sep. 30 Sep. 30 
Cosden Petroleum pf......... 62%c .. Nov. 1 Oct. 15 
40ec .. Oct. 15 Sep. 30 
General Metals (new).......... 25e Q Nov. 15 Oct. 30 
Knapp Monarch (new)......... 50c .. Dec. 1 Oct. 1 
Interim 
Beneficial Ind. Loan...... 37%e Oct. 30 Oct. 15 
.. Dec. 81 Dec. 20 
Froedtert Grain & Malt.......15¢ .. Nov. 1 t. 15 

Lunkenheimer Co. .......... 37%e .. Oct. 15 Oct. 

Royal Typewriter ......... Ot. 15 Gah. 
Irregular 

Lee Rubber & Tire............ 60ce .. Oct. 26 Oct. 15 

Prentice (G. E.) Mfg......... et. 25 3 

St. Paul Un. Stockyard..... idvec -- Oct. 1 Sep. 28 
Resumed 

Lakey Fdy. & Mach........... 15e .. Oct. 22 Oct. 11 

National Steel Car............000 .. Oct. 15 Oct. 8 

.. Oct. 1 Sep. 15 
Special 

Cerro Ge $1.75 .. Nov. 1 Oct. 18 

Nicholson Fille ......ccsccvcece 20c .. Oct. 1 Sep. 18 

Stock 
Niles-Bement-Pond ...........+- .. Nov. 8 Oct. 11 


*Payable in 5% notes maturing July 26, 1947. tAt 
the rate of one full share of common stock for each $10 
of dividends. tOne share of Shepard-Niles Crane & 
Hoist for each ten shares of Niles-Bement-Pond stock. 


Advance in Tin Plate 


OMPLETION of deliveries on 
long term contracts which tin 
plate producers have with can manu- 
facturers and other large users re- 
sulted in a moderate temporary let- 


down in operations after the end of 
September. This was in line with 
expectations at this time, as produc- 
tion had been carried on at 100 per 
cent or more of capacity for a number 
of months. The bulk of tin plate 
shipped has been at $4.85 per box, 


Pittsburgh base, but effective at the 
beginning of the fourth quarter, a 
price advance of 50 cents per box, 
announced last April, applied to all 
shipments. If assured no important 
decline in volume, this increase will 
thus help tin plate makers to offset 
higher labor and material costs. 


Corrected Figures For 


Standard G. & E. 
Break-Up Values 


} the computation of indicated 
break-up values of Standard Gas 
& Electric Company’s security issues, 
appearing in connection with the ar- 
ticle “A ‘Diversified Risk’ Holding 
Company” (F.W., Sept. 22), there 
occurred two errors of calculation 
which materially distorted the actual 
equities of the bonds and_ senior 
shares. The following tabulation 
shows the accurate picture. And— 
in order to make the computation 
more timely—the figures used below 
for net earnings have been taken 
from reports published subsequent to 
the September 22 calculation, and 
market prices (on which are based 
the values of subsidiary and affiliated 
company securities owned by Stand- 
ard Gas & Electric) are as of last 
week. 


Standard Gas & Electric 


Following is the equity value of Standard 
Gas & Electric as calculated from latest 
available reports of the company. Net in- 
come of subsidiaries is for the 12 months 
ended July 31, 1937; net working capital 
is of December 31, 1936; market values 
used for subsidiary and affiliated and other 
companies’ bonds, preferred and common 
stocks. 


Subsid. net after charges and pfd. divs. $8,926, “7 


*Multiplied by ...... ERS 
Plus subsidiary bonds and notes owned 

by Standard G. 2,208,750 
Plus subsidiary and affiliated preferred 

stocks owned by Standard G. & E 2,657,837 


Plus common stocks of affiliated and 
other companies owned by waeaane 


Plus parent company net “working 
Less parent company funded debt 73,649,500 
Less prior preference stock (468,348 no 
Balance for $4 preferred stock (757,442 
$22,538,863 
— by 757,442 shares of Standard 
. & E. $4 preferred stock gives 
Be ak-up value per share of.......... $29.75 
Equity per $1,000 bond. $1,941 
Equity per share combined prior pref- 
erence stock .........0. $148.12 


*14-times-earnings ratio based on current prices 
of common shares of 7 — operating com- 
panies. (See FW, June 9 


Note: Above figures are exclusive of Deep Rock 
Oil Corporation and The Beaver Valley Trac- 
tion Company. No provision has been made for 
en dividends on prior preference 
stock. 
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Broad Security Decline 


Creates Investment Opportunities 


| 
| 
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@ Again securities have demonstrated how 
the stock market overdraws on its imagination. 
While it usually anticipates what is going to 
happen, not every reaction is actually a forecast 
of a business recession or of some catastrophic 
happening. Often it has developed that both 
booms and reactions were unwarranted. 


@ It was natural to feel misgivings over the 
trend of things in Europe and Asia, or disap- 
pointment because the domestic business index 
is not rising as expected or hoped for; but the 
market’s registration of its concern already 
appears to have been greater than was justified. 


@ In the first stage of recovery following 
such a setback as the security list has under- 
gone issues of all types usually participate, just 
as they shared the decline. But a gradual read- 
justment takes place as the more informed 
investors rebalance their portfolios and estab- 
lish their holdings in harmony with such 
changes as actually are determined to be taking 
place in the business and economic prospect. 
The opportune time for making the necessary 
changes is during such time as the present, be- 
fore the market readjustment gets too far 
under way and widens the gap between the 
desirable and unattractive issues. 


@ By prompt action the average investor, 
who cannot undertake original and costly in- 


vestigations into the business situation and the 
outlook for individual corporations, can bring 
his portfolio into line with the situation by reg- 
istering his portfolio with this organization, 
and placing it under continuing supervision. In 
this way he can rely upon having expert appli- 
cation to his individual problems of all the 


facilities for research and analysis developed by 


us in almost 35 years of service to investors. 
An illustration of the manner in which super- 
vision aids the investor is afforded by the recent 
recession, clients who liquidated part of their 
holdings as advised have cash reserves to use 
in making new purchases when we deem the 
time opportune. 


@ As our client you, too, will be told posi- 
tively, in personal correspondence, exactly what 
to do and when to do it. The annual cost is 
small—one-fourth of one per cent of the 
liquidating value of your portfolio at the time 
of registration. The enrollment fee of $125 
covers portfolios valued up to $50,000. 


@ Mail your list of holdings with your first 
year’s fee today—or use the coupon for a de- 
tailed description of the service. But act 
promptly, for this is a time for action. No 
investor is justified in the present situation in 
maintaining a casual attitude towards his 
investments. 


—[{ CLIP and MAIL ] 


Ta 
FINANCIAL WORLD 


RESEARCH BUREAU 


21 WEST STREET, NEW YORK 


LEASE explain (without obligation to me) how your personal super- 
visory service would assist me to establish and keep my portfolio in line 
with conditions, and achieve my objective. I enclose a list of my investments, 
showing the number of shares and their original cost. Oct. 13 


Objective: Income [J Capital enhancement [J (or) Both 
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Current 
Literature 


Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


TRADING IN OVER-THE-COUNTER 
Markets FoR Prorit — Brochure, 
copies of which will be sent on re- 
quest. available by J 
Connor & Co.) 


Corn Propucts REFINING CoM- 
PANIES—An analysis. (Published by 
Goodbody & Co., Members N. Y. 
Stock Exchange.) 


Opp Lor TrapiInc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members N.Y. 
Stock Exchange.) 


CHASE NATIONAL BANK OF NEW 
York — Descriptive report. (Made 
avatlable by G. J. Cramer & Co.) 


TRADING MetTHops —24-page in- 
formative booklet on this subject. 
(Published by Chisholn & Chap- 


man, Members N. Y. Stock Ex- 
change.) 
Stocks, Bonps, CoMMODITIES— 


Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


ANALYTICAL Stupy oF 38 PuBLIc 
Urtimity Corporations — Develop- 
ments in the Rubber Industry with 
brief sketches of 9 rubber corpora- 
tions, also, latest reported changes in 
common stock holdings of five large 
investment trusts as well as statistics 
on 680 Common Stocks. (Made 
available by James M. Leopold & 
Co., Members N. Y. Stock Ex- 
change.) 


SoME FINANCIAL Facts — A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Weekly 


Business and Financial Summary 


Weekly Trade Indicators 


*Crude Oil Production (bbls.).......... 
Electric Power Output (000 K.W.H.). 
tSteel Output (% of capacity). . 
tAutomobile Production (U. S. A.)...... 
{Wholesale Commodity Price 


§Bank Clearings New York City........ 
§Bank Clearings outside New York City 
Total car loadings (number of cars).. 
*Bituminous Coal Production (tons). 
Financial World Index of Industrial 


*Daily Average. 
Omitted. {Journal of Commerce. 


Federal Reserve Reports 

Member Banks, 101 Cities 

Total commercial 
Other loans for purchasing securities 
U. S. Government securities held...... 
Total net demand deposits....... 
Brokers’ loans (N. Y 
Reserve System 
Federal reserve credit outstanding.... 
Total money in circulation............ 


*Comparable figures not available. 


Miscellaneous Factors 
*Farm income—total (including 
*Farm income subsidies................ 
tInventories: 
Manufactured goods index.......... 


TNew capital flotations................ 
Building contracts. Daily average 

(F. W. Dodge)—in millions......... 


*000,000 omitted. 
Commercial & Financial Chronicle. 


tAs of beginning of following week. 


Dow-Jones Common Stock Averages, Closing Figures 


1937 1936 
Oct. 2 Sept. 25 Sept. 18 Oct. 3 
647,450 3,666,300 3,671,200 2,990,700 
2,275,724 2,265,748 2,280,792 2,157,278 
66.1% 74.4% 76.1% 75.3% 
45,830 28,030 30,150 23,175 
87.2 88.8 90.4 82.0 
1937 1936 
Sept. 25 Sept. 18 Sept. 11 Sept. 26 
$3,204 $4,210 $2,708 $2,969 
2,66 2,981 2,047 2,389 
840,446 826,565 711,299 807,243 
1,575,000 1,511, 000° 1,542,000 1,466,000 
95.3 95.5 97.0 93.5 
tWard’s Report. §000,000 
1937 1936 
Sept. 29 Sept. 22 Sept. 15 Sept. 30 
(000,000 omitted) 
$10,004 10,010 0,049 $8,753 
4,81 »758 * 
1,227 1,276 1,326 1,194 
682 674 682 * 
9,034 9,066 9,250 10,592 
2,988 2,970 2,933 3,337 
14,864 14,788 14,827 15,116 
,293 5,291 5,280 ,063 
1,030 1,074 1,118 1,008 
2,573 2,578 2,598 2,473 
6,520 6,529 6,554 6,267 
+Other than U. S. Government securities. 
1937 1936 
July June May July 
$751 $631 $610 $734 
11 ef 33 24 
104 91 93 106 
107 107 107 101 
105 98 99 PRs, 
Aug. Jul June 
$49,398 $81,951 $268,946 798 
Sept. Aug. July 
$36,878 $37,045 $36, 716 $23, ro 
8.28 10.97 12.37 9.37 


*Corporate new issues only: exclude refunding: 000 omitted— 
tDepartment of Commerce: 1923-1925 = 100. 


September October 
30 1 4 5 6 
30 Industrials ........ 154.57 153.89 154.08 152.19 144.08 147.18 
24.15 24.03 24.06 23.82 22.80 23.21 
Daily Volume N. Y. 8S. E. 
Bates ........ 1,046,398 674,905 285,220 630,000 1,680,000 1,780,000 
Week ended 
Weekly Car Loadings Sept.18  Sept.11  Sept.4 Sept. 19 
Eastern District 37 1936 
Delaware, Lackawanna & Western..... 15,721 13,068 15,294 15,218 
New York, New Haven & Hartford..... 21,965 18,417 22,417 21,915 
New York, Chicago & St. Leuis......... 15,588 13,12 15,14 16,128 
Southern District 
@ Nashville... 30,368 25,428 27,726 28,225 
Northwest District 
Chicago @& Great Western. .........s6.. 6.082 5,430 6,028 5,958 
Chicago, Milwaukee, St. Paul & Pacific 30,722 26,207 30,116 30,780 
Chicago & Northwestern............... 42,161 36,969 41,140 39,342 
17,547 14,807 17,043 15,589 
Central West District 
Atchison, Topeka & Santa Fe.......... 31,675 27,369 30,139 28,015 
Chicago, Burlington & Quincy......... 27,261 23,055 26,420 26,210 
Chicago, Rock Island & Pacific......... 23,088 18,880 23,448 21,000 
Chicago & Eastern Illinois.......... cm 5,720 4,586 5,240 5,406 
Denver & Rio Grande Western......... 8,036 7,366 8,678 7,720 
Southern Pacific System............... 45,394 29,608 43,673 40,687 
Southwestern District 
Missouri-Kansas-TexasS 9,321 7,820 8,682 8,943 
St. Louis-Southwestern .............:. 6.309 5,224 5.541 5,387 
Texas & Pacific....... 9,580 ,362 9,413 8,916 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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What Investors Have a Right to Expect 


from an Investment Magazine or Service 


ws i 
4 4 
4 


a 
1—That it will emphasize to its subscribers the im- the investor does not have to accept blindly any | 
portance of a well balanced investment portfolio recommendation that is given him. ‘ 
which combines reasonable safety, income and 
profit possibilities instead of trying to encourage 5—That it be hedemmeaedies help its subscribers 
the belief that big short term profits can be to sell or avoid unattractive or overpriced securi- 
iiniatasl ties as it is to help them to find outstanding values 
for purchase. 
2—That it will not try to raise false hopes in anyone it will check 
regarding the possibilities of making large profits 
information before attempting to give subscribers 
P data or advice on any securities. Ee 


3—That it will make a thorough study of the under- 
lying fundamentals of each industry and know 
definitely which industries have a favorable out- 
look and those with an uncertain or beclouded 


7—That it be absolutely unbiased so that all informa- 
tion and advice will be un-influenced by any 
ulterior motive. 


outlook. 8—That it place more dependence for its own profits 

upon the renewals of satisfied subscribers than it 

4—That it will present to its subscribers the essential does upon new subscribers at a high price that are 
facts regarding all important corporations so that not likely to renew. 


THE FINANCIAL WORLD endeavors to operate on a platform in accordance 
with the foregoing principles. Under present conditions, a subscription for THE 
FINANCIAL WORLD should prove to be an exceptionally sound investment for ag 
you. Surely it is worth $10 to get the countless aids we can give to your greater in- 7 
vestment success in the next 12 months. Before you forget it, mail the coupon. 


Do You Want a More Intelligently Planned Investment Program? 
Then Mail This Valuable Coupon Before November 1 


TFINANCIAL WORLD 


21 West Street, New York, N. Y. 0.13 


For enclosed $10 please enter my annual subscription for THE FINANCIAL Wor p each week, the confidential advice privilege as per your rules, a 
copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED Stocks ’ each month. an immediate survey of my 20 listed securities and a copy 
of Mr. Guenther’s book, “INTELLIGENT INVESTMENT PLANNING. 


SPECIAL OFFERS — CHECK YOUR CHOICE 
Annual subscription including all the above with imprints of 948 revised “Stock Factographs'"— 
Remit $11.75. 
Six Months subscription with 948 REVISED "Stock Factographs"—Remit $7. (Survey not 
included.) 
Annual subscription with 296-page Bond Book showing ratings and vital data on 4800 bonds— 


Remit $10.50. 
PRESS OF 


C. J. O'BRIEN. INC. 
NEW YORK 
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AN ADVERTISEMENT OF THE WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY e EAST PITTSBURGH, PENNSYLVANIA 


‘Aw please, mother- 
cant we go on the 


STREET CAR?” 


There’s a “new” kind of transportation on our city streets today 


BOUT thirty years ago, the 
thrills of streetcar riding were 
crowded out of youthful favor by 
the automobile. But they’re show- 
ing strong signs of a comeback 
today. It’s old stuff to go down- 
town in the family car — but gosh! 
wouldn’t it be fun to go in that big, 
shiny, low-slung trolley! It travels 
along so smooth and nice you can 
hardly hear it coming —picks up and 


“goes places” like a sport roadster. 


Westinghouse 


And talk about four wheel brakes..! 

It is a far cry from the ‘“Tooner- 
villes” of yesterday to the modern 
streamline electric cars and trolley 
coaches. This new-day electric 
equipment is evidence of the 
““public-be-pleased” attitude of 
modern street-transit management. 
It combines speed and mobility 
with the clean, quiet smoothness 
of electricity itself. 


To make such equipment pos- 


sible, car builders called upon 
Westinghouse engineers to solve 
many technical problems. On a 
large proportion of the new cars, 
the motors, control apparatus and 
braking systems are Westinghouse- 
built. The street railway industry is 
thus one of many through which 
Westinghouse serves the public 
indirectly, besides its direct serv- 
ices to homes, farms, offices and 


factories everywhere. 
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